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All terms used are defined under the "Abbreviations/Definitions" section commencing on page vii of this Prospectus.

RESPONSIBILITY STATEMENTS

The directors of the Manager have seen and approved this Prospectus. They collectively and individually accept full
responsibility for the accuracy of the information. Having made all reasonable enquiries, and to the best of their knowledge
and belief, they confirm that there is no false or misleading statement, or other facts which if omitted, would make any
statement in this Prospectus false or misleading.

ADDITIONAL STATEMENTS

Investors should note that they may seek recourse under the Capital Markets and Services Act 2007 for breaches of
securities laws and regulations including any statement in this Prospectus that is false, misleading, or from which there is a
material omission; or for any misleading or deceptive act in relation to this Prospectus or the conduct of any other person
in relation to the Fund.

This Prospectus can also be viewed or downloaded from Bursa Malaysia Securities Berhad’s website at
www.bursamalaysia.com.

No action has been or will be taken to permit an offering of Units or the distribution of this Prospectus in any jurisdiction
other than Malaysia and therefore, this Prospectus does not constitute an offer or invitation in any jurisdiction in which
such offer or invitation is not lawful or in which the person making such offer or invitation is not qualified to do so or to
anyone to whom it is unlawful to make such offer or invitation. Investors should seek professional advice to ascertain (a)
the possible tax consequences, (b) the legal requirements and (c) any foreign exchange restrictions or exchange control
requirements which they may encounter under the laws of the countries of their citizenship, residence or domicile for the
acquisition, holding or disposal of Units.



ELECTRONIC PROSPECTUS

The contents of the electronic copy of this Prospectus and the copy of this Prospectus registered with the Securities
Commission Malaysia are the same. Prospective investors may obtain a copy of the Electronic Prospectus from the website
of the Fund at www.tradeplus.com.my.

The internet is not a fully secured medium. If investors doubt the validity or integrity of an Electronic Prospectus, investors
should immediately request from the Manager a paper or printed copy of this Prospectus. If there is any discrepancy
between the contents of the Electronic Prospectus and the paper or printed copy of this Prospectus, the contents of the
paper or printed copy of this Prospectus which are identical to the copy of the Prospectus registered with the Securities
Commission Malaysia shall prevail.

In relation to any reference in this Prospectus to third party internet sites (referred to as “Third Party Internet Sites”),
whether by way of hyperlinks or by way of description of the Third Party Internet Sites, investors acknowledge and agree
that:

(i) each of the Manager and Participating Dealer does not endorse and is not affiliated in any way with the Third Party
Internet Sites. Accordingly, each of the Manager and Participating Dealer is not responsible for the availability of,
or the contents of any data, files or other material provided on Third Party Internet Sites. Investors bear all risks
associated with the access to or use of Third Party Internet Sites;

(ii) each of the Manager and Participating Dealer is not responsible for the quality of products or services of the Third
Party Internet Sites, particularly in fulfilling any terms of agreements with Third Party Internet Sites. Each of the
Manager and Participating Dealer is also not responsible for any loss or damage or cost that investors may suffer
or incur in connection with or as a result of dealing with Third Party Internet Sites or the use of or reliance on any
data, file or other material provided by such parties; and

(iii) any data, file or other material downloaded from Third Party Internet Sites is done at the investors’ own discretion
and risk. Each of the Manager and Participating Dealer is not responsible, liable or under any obligation for any
damage to investors’ computer systems or loss of data resulting from the downloading of any such data,
information, files or other material.

Where an Electronic Prospectus is hosted on the Fund’s website (i.e. www.tradeplus.com.my), investors are advised that:

(i) the Manager is only liable in respect of the integrity of the contents of an Electronic Prospectus to the extent of
the contents of the Electronic Prospectus on the web server of Affin Hwang Asset Management Berhad which may
be viewed via the investors’” web browser or other relevant software. The Manager is not responsible for the
integrity of the contents of an Electronic Prospectus which has been obtained from the web server of Affin Hwang
Asset Management Berhad and subsequently communicated or disseminated in any manner to investors or other
parties; and

(ii) while all reasonable measures have been taken to ensure the accuracy and reliability of the information provided
in an Electronic Prospectus, the accuracy and reliability of an Electronic Prospectus cannot be guaranteed because
the internet is not a fully secured medium.

The Manager is not liable (whether in tort or contract or otherwise) for any loss, damage or costs, investors or any other
person may suffer or incur due to, as a consequence of or in connection with any inaccuracies, changes, alterations,
deletions or omissions in respect of the information provided in an Electronic Prospectus which may arise in connection
with or as a result of any fault with the web browsers or other relevant software, any fault on investors’ or any third party’s
personal computers, operating system or other software, viruses or other security threats, unauthorised access to
information or systems in relation to the website of Affin Hwang Asset Management Berhad respectively, and/or problems
occurring during data transmission which may result in inaccurate or incomplete copies of information being downloaded
or displayed on investors’ personal computers.



LICENSING DISCLOSURE STATEMENT AND CONDITIONS

The following are statements required to be disclosed in this Prospectus under the Master Licence Agreement entered
into between Nasdaq, Inc. and the Manager dated 18 June 2019 and any licensing conditions for using the benchmark,
including contingency plans in the event of cessation of the availability of the benchmark.

The product(s) is not sponsored, endorsed, sold or promoted by Nasdagq, Inc. or its affiliates (Nasdaq, with its affiliates, are
referred to as the “Corporations”). The Corporations have not passed on the legality or suitability of, or the accuracy or
adequacy of descriptions and disclosures relating to, the product(s). The Corporations make no representation or warranty,
express or implied to the owners of the product(s) or any member of the public regarding the advisability of investing in
securities generally or in the product(s) particularly, or the ability of the Nasdaq Dorsey Wright Technical Leaders Malaysia
Index to track general stock market performance. The Corporations' only relationship to Affin Hwang Asset Management
Berhad (“Licensee”) is in the licensing of the Nasdaq®, NASDAQ., and certain trade names of the Corporations and the use
of the Nasdaq Dorsey Wright Technical Leaders Malaysia Index which is determined, composed and calculated by Nasdaq
without regard to Licensee or the product(s). Nasdaq has no obligation to take the needs of the Licensee or the owners of
the product(s) into consideration in determining, composing or calculating the Nasdaq Dorsey Wright Technical Leaders
Malaysia Index. The Corporations are not responsible for and have not participated in the determination of the timing of,
prices at, or quantities of the product(s) to be issued or in the determination or calculation of the equation by which the
product(s) is to be converted into cash. The Corporations have no liability in connection with the administration, marketing
or trading of the product(s).

THE CORPORATIONS DO NOT GUARANTEE THE ACCURACY AND/OR UNINTERRUPTED CALCULATION OF NASDAQ DORSEY
WRIGHT TECHNICAL LEADERS MALAYSIA INDEX OR ANY DATA INCLUDED THEREIN. THE CORPORATIONS MAKE NO
WARRANTY, EXPRESS OR IMPLIED, AS TO RESULTS TO BE OBTAINED BY LICENSEE, OWNERS OF THE PRODUCT(S), OR ANY
OTHER PERSON OR ENTITY FROM THE USE OF THE NASDAQ DORSEY WRIGHT TECHNICAL LEADERS MALAYSIA INDEX OR
ANY DATA INCLUDED THEREIN. THE CORPORATIONS MAKE NO EXPRESS OR IMPLIED WARRANTIES, AND EXPRESSLY
DISCLAIM ALL WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE WITH RESPECT TO
THE NASDAQ DORSEY WRIGHT TECHNICAL LEADERS MALAYSIA INDEX OR ANY DATA INCLUDED THEREIN. WITHOUT
LIMITING ANY OF THE FOREGOING, IN NO EVENT SHALL THE CORPORATIONS HAVE ANY LIABILITY FOR ANY LOST PROFITS
OR SPECIAL, INCIDENTAL, PUNITIVE, INDIRECT, OR CONSEQUENTIAL DAMAGES, EVEN IF NOTIFIED OF THE POSSIBILITY OF
SUCH DAMAGES.

Please refer to Section 3.5 as well as the section headed “Risks Related to the Benchmark” in Section 2.2 for further
information on the Benchmark.
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ABBREVIATIONS / DEFINITIONS

In this Prospectus, unless the context requires otherwise, the following words and abbreviations shall have the following
meanings:-

Affin Hwang IB : Affin Hwang Investment Bank Berhad (Registration No.: 197301000792 (14389-U)).

After Listing : The period which commences on the Listing Date and continues until the Fund is
terminated.

Application : A Creation Application and/or a Redemption Application, as the case may be.

Application Fee : The fee which will be payable by the Participating Dealer to the Manager (i) on each

Creation Application and/or (ii) on each Redemption Application.

Application Cancellation : The fee which may, at the discretion of the Manager, be charged to the Participating
Fee Dealer upon the cancellation of each Application.
Authorised Securities : Any or all of the following:

(i) Index Securities;

(i) non-Index Securities which in the opinion of the Manager has a high
correlation (i.e. positive correlation coefficient of at least 0.7) to one or more
of the Index Securities that it is substituting; and

(i) if the Manager is of the opinion there exists liquidity constraints with the Index
Securities and/or non-Index Securities, one or more local or foreign collective
investment schemes which are likely to behave in a manner that is consistent
with the investment objective of the Fund as determined by the Manager.

Benchmark : Dorsey Wright Technical Leaders Malaysia Index (or such other name by which the
index may be known) provided by the Index Licensor or such replacement index as
may be determined by the Manager, in accordance with the Deed and as set out in
Section 3.5 of this Prospectus.

Bursa Depository : Bursa Malaysia Depository Sdn Bhd (Registration No.: 198701006854 (165570-W)).
Bursa Securities : Bursa Malaysia Securities Berhad (Registration No.: 200301033577 (635998-W)).
Business Day(s) : A day (other than Saturdays, Sundays or public holidays in Kuala Lumpur) on which

Bursa Securities is open for trading of securities or such other day as may be agreed
upon between the Manager and the Trustee and notified to the Participating
Dealer.

Cash Component : (i) The amount of cash to be paid per Creation Unit Block which forms part of the
In-Kind Creation Basket; or

(i) the amount of cash to be received per Redemption Unit Block which forms part
of the In-Kind Redemption Basket,

Vii



Cash Creation

Cash Redemption

CDS

CDS Account

Central Depositories Act
CMSA

Correlation

Creation Application

Creation Application Fee

Creation Date

Creation Securities

Creation Unit Block

Dealing Day

as the case may be.

The creation of Units in Creation Unit Block(s) in exchange for the Subscription
Amount delivered by the Participating Dealer which may only be made after Listing.

The redemption of existing Units in Redemption Unit Block(s) delivered by the
Participating Dealer in exchange for the Redemption Amount.

Central Depository System.

An account established at Bursa Depository for the recording of deposit of securities
and for dealing in such securities by the depositor.

The Securities Industry (Central Depositories) Act 1991.

The Capital Markets and Services Act 2007.

The degree to which the periodically measured return of one investment resembles
that of another investment. The performance of the Fund and the Benchmark will
vary somewhat due to, among other things, Transaction Costs, market impact and
timing variances.

An application by the Participating Dealer (in accordance with the terms of the
Participating Dealer Agreement) to the Manager for the creation of new Units (in a

Creation Unit Block or whole multiples thereof).

The fees which may be charged by the Manager to the Participating Dealer on each
Creation Application in addition to the Subscription Amount and Transaction Costs.

In relation to Units applied for,

(i)  for Cash Creation, the second (2"¢) Business Day after the Trade Date on which
a Creation Application for such Units is received or deemed received; and

(i) forIn-Kind Creation, the fourth (4t) Business Day after the Trade Date on which
a Creation Application for such Units is received or deemed received;

or such other day as may be agreed between the Manager and the Trustee (on either
a general or case by case basis) and notified to the Participating Dealer on which
Units are to be created.

The Authorised Securities comprised in an In-Kind Creation Basket.

The quantity of Units which will be issued upon a successful Creation Application:
(i) for In-Kind Creation, in respect of one (1) whole In-Kind Creation Basket; and
(i) for Cash Creation, in respect of the Subscription Amount.

The size of a Creation Unit Block may change from time to time as determined by the
Manager, upon consultation with the Trustee and notified to the Participating

Dealer.

A day (excluding Saturdays, Sundays and public holidays) on which the Relevant
Exchanges in which the Fund is invested in is open for trading. The Manager may
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Dealing Deadline

Deed

eDividend

Electronic Prospectus

ETF

ETF Guidelines

Financial Institutions

Fund

Fund Assets

FYE(s)

In-Kind Creation

In-Kind Creation Basket

Index Licensor

Index Securities

declare certain Dealing Days as non-Dealing Days when one or more of the Relevant
Exchanges in which the Fund is invested in is closed for trading but shall not include
a Dealing Day on which a force majeure event occurs or is continuing.

For the purposes of Creation Application(s) and/or Redemption Application(s), such
time on any particular Dealing Day as the Manager may, in consultation with the
Trustee, from time to time determine and notified to the Participating Dealer.

The deed dated 21 February 2020 between the Trustee and the Manager
constituting the Fund, including any supplemental deed thereto.

The service which was set up to allow the Manager and/or Trustee to electronically
pay cash distributions directly into a Unit Holder’s bank account.

A copy of this Prospectus that is issued, circulated or disseminated via the internet,
and/or an electronic storage medium, including but not limited to CD-ROMs.

Exchange-traded fund.

Guidelines on Exchange-traded Funds issued by the SC and any amendments
thereafter.

If -

(i) the institution is in Malaysia, any Licensed Bank, Licensed Investment Bank or
Licensed Islamic Bank; or

(i) the institution is outside Malaysia, any institution that is licensed, registered,
approved or authorised by the relevant banking regulator to provide financial
services.

TradePlus DWA Malaysia Momentum Tracker.

All the assets (including cash) of the Fund for the time being held or deemed to be
held upon trust by the Trustee pursuant to the Deed including realised income of the
Fund but excluding any amount which has been allocated for distribution to Unit
Holders.

Financial year(s) ended/ending.

The creation of new Units in Creation Unit Block(s) in exchange for In-Kind Creation
Basket(s) delivered by the Participating Dealer.

The portfolio of Creation Securities and Cash Component (if any) determined by the
Manager in respect of each Dealing Day, that must be delivered by the Participating
Dealer pursuant to a Creation Application in exchange for one (1) Creation Unit
Block.

Nasdagq, Inc., the licensor of the Benchmark, who has the right to grant the Manager
usage of the Benchmark.

The securities or interests issued by the companies that are included in the
Benchmark from time to time.



In-Kind Redemption

In-Kind Redemption Basket

Investment Committee

I0PV

Issue Price

Licensed Bank
Licensed Investment Bank
Licensed Islamic Bank

Listing

Listing Date
Listing Requirements

LPD

Manager

MYR

Net Asset Value or NAV

NAV per Unit

Official List

Ordinary Resolution

Participating Dealer

The redemption of existing Units in Redemption Unit Block(s) delivered by the
Participating Dealer in exchange for the In-Kind Redemption Basket.

The portfolio of Redemption Securities and Cash Component (if any) determined by
the Manager in respect of each Dealing Day, that will be received by the Participating
Dealer pursuant to a Redemption Application in exchange for one (1) Redemption
Unit Block.

The investment committee for the Fund.

Indicative Optimised Portfolio Value which serves as an approximation to the NAV
per Unit of the Fund between Valuation Points as set out in Section 5.5 of this
Prospectus.

The price per Unit at which Units are from time to time issued, based on the NAV per
Unit and which shall be ascertained in accordance with the provisions of Section 5.4
- “Calculation of Issue Price and Redemption Price” of this Prospectus.

Has the meaning assigned to it in the Financial Services Act 2013.

Has the meaning assigned to it in the Financial Services Act 2013.

Has the meaning assigned to it in the Islamic Financial Services Act 2013.

Admission to the Official List and the listing of and quotation for the Units on the
Main Market of Bursa Securities.

The date of Listing.
The Main Market Listing Requirements of Bursa Securities.

20 May 2020, being the latest practicable date prior to the registration of this
Prospectus.

Affin Hwang Asset Management Berhad (Registration No.: 199701014290 (429786-
7).

Ringgit Malaysia, the lawful currency of Malaysia.

The value of all the Fund Assets less the value of all the Fund’s liabilities, at the
Valuation Point.

The Net Asset Value of the Fund at a particular Valuation Point divided by the
number of Units in issue, at the same Valuation Point.

A list specifying all securities listed on the Main Market of Bursa Securities.

A resolution passed at a meeting of Unit Holders duly convened and held in
accordance with the provisions of the Deed by a simple majority of the votes validly
cast by the Unit Holders present (in person or by proxy) at the meeting and voting.

Affin Hwang IB and Malacca Securities Sdn Bhd (Registration No.: 197301002760
(16121-H)), and shall include any other eligible dealer who enters into a Participating
Dealer Agreement in the form and substance acceptable to the Manager and
Trustee.



Participating Dealer
Agreement

Permitted Investments

Prospectus

Redemption Amount

Redemption Application

Redemption Application Fee

Redemption Date

Redemption Price

Redemption Securities

Redemption Unit Block

Register

Registrar

Relevant Exchanges

SC

The agreement entered into between the Participating Dealer, the Manager and the
Trustee setting out, amongst others, the arrangement in respect of the creation and
issue of Units and the redemption and cancellation of Units.

The assets and instruments that the Fund is authorised to invest as set out in Section
3.9 of this Prospectus.

This prospectus in respect of the Fund dated 09 July 2020.

The cash sum to be delivered to the Participating Dealer in respect of a Cash
Redemption equivalent to the Redemption Price multiplied by the number of Units
to be redeemed.

An application by the Participating Dealer to the Manager for the redemption of
existing Units in a Redemption Unit Block (or whole multiples thereof).

The fee which may be charged by the Manager to the Participating Dealer on each
Redemption Application in addition to the Transaction Costs.

In relation to Units applied for, the fourth (4™) Business Day after the Trade Date on
which a Redemption Application for such Units is received or deemed received or
such other day as may be agreed between the Manager and the Trustee (on either a
general or case by case basis) and notified to the Participating Dealer on which Units
are to be redeemed/cancelled.

The price per Unit at which Units are from time to time redeemed, based on the NAV
per Unit, and which shall be ascertained in accordance with the provisions of Section
5.4 - “Calculation of Issue Price and Redemption Price” of this Prospectus.

The Authorised Securities comprised in an In-Kind Redemption Basket.

The quantity of Units which is required to be delivered to the Trustee upon a
successful Redemption Application:

0] for In-Kind Redemption, in respect of one (1) whole In-Kind Redemption
Basket; and

(i) for Cash Redemption, in respect of the Redemption Amount.
The size of a Redemption Unit Block may change from time to time as determined
by the Manager, upon consultation with the Trustee and notified to the Participating

Dealer.

The register of Unit Holders kept and maintained by the Manager or its appointed
agent.

The Manager or such other party as may be appointed by the Manager from time to
time.

The stock exchanges in which the Fund may invest, which includes Bursa Securities
and such other exchanges as may be relevant to the Fund.

Securities Commission Malaysia.
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Special Resolution

Subscription Amount

Trade Date

Transaction Costs

Trustee
Unit

Unit Holder

usD

Valuation Point

A resolution passed by a majority of not less than 75% of the total voting rights of
the Unit Holders who are entitled to vote on the resolution at the meeting of Unit
Holders, provided that for the purposes of terminating the Fund, a special resolution
is passed by a majority in number representing at least 75% of the voting rights of
the Unit Holders voting at the meeting of Unit Holders.

The cash sum to be delivered by the Participating Dealer in respect of a Cash Creation
equivalent to the Issue Price multiplied by the number of Units to be applied for.

The Dealing Day on which the Manager receives/is deemed to have received a valid
Application in accordance with the provisions of the Deed and the Participating
Dealer Agreement provided that if such valid Application is received after the Dealing
Deadline, the next Dealing Day shall be the Trade Date.

In relation to any particular transaction or dealing, all stamp duty and other duties,
taxes, government charges, brokerage fees, bank charges, transfer fees, registration
fees, transaction levies, foreign exchange costs and other duties and charges
whether in connection with the Fund Assets or the creation, issue, transfer,
cancellation or redemption of Units or the acquisition or disposal of Fund Assets or
otherwise which may have become or may be payable in respect of, and whether
prior to, upon or after the occasion of, such transaction or dealing.

TMF Trustees Malaysia Berhad (Registration No.: 200301008392 (610812-W)).
An undivided beneficial interest in and ownership of the Fund.

A person entered on the Register as the holder of Units in accordance with the
provisions of the Deed.

United States Dollar, the lawful currency of the United States of America.

The time as set out in Section 3.13 of this Prospectus.

Reference to a time or a day in this Prospectus shall be a reference to Malaysian time or day, unless otherwise stated.
Words denoting the singular shall, where applicable, include the plural and vice versa, and words denoting the masculine
gender shall, where applicable, include the feminine and neuter genders and vice versa. References to persons shall include

a company or a corporation.

Any reference in this Prospectus to any enactment or guideline is a reference to the enactment or guideline as for the time

being amended or re-enacted.

The information on the Fund’s and the Manager’s website or the Index Licensor’s website or any website directly or
indirectly linked to such websites is not incorporated by reference into this Prospectus and should not be relied on.

Xii



INDICATIVE TIMETABLE

Dates & Time Event

09 July 2020 1 Issuance of this Prospectus
13 July 2020 :  Date of allotment of Units
15 July 2020 :  Listing Date

There will not be Units set aside for subscription by the public prior to Listing. The Manager will undertake a minimum initial
creation of one (1) Creation Unit Block. The public can only acquire Units on Bursa Securities or create Units through the
Participating Dealer After Listing.

Subsequent to the Listing of the Units on Bursa Securities, the Participating Dealer may request for the creation of additional
Units in accordance with the terms of the Participating Dealer Agreement.

THE INDICATIVE TIMING AS SET OUT ABOVE IS SUBJECT TO CHANGE WHICH MAY BE NECESSARY TO FACILITATE
IMPLEMENTATION PROCEDURES. THE DIRECTORS OF THE MANAGER (IN CONSULTATION WITH THE TRUSTEE), MAY IN
THEIR ABSOLUTE DISCRETION, DECIDE TO EXTEND THE LISTING DATE SUBJECT TO THE APPROVAL OF THE RELEVANT
AUTHORTIES, IF REQUIRED. NOTICE OF ANY SUCH EXTENSION WILL BE MADE ON THE FUND’S WEBSITE AT
www.tradeplus.com.my AND BY WAY OF ANNOUNCEMENT THROUGH BURSA SECURITIES’ WEBSITE AT
www.bursamalaysia.com.
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1.1

KEY DATA

The information set out in this section is only a summary of the salient information on the Fund and is
extracted from the full text of this Prospectus. Investors should read and understand the entire Prospectus,
including “Risk Factors” in Section 2 of this Prospectus before making an investment decision or deciding
whether to invest and if necessary, consult their professional adviser(s). Please keep in mind, however, that no fund
should be relied upon as a complete investment program.

The Fund
Item Brief Description Sections
Name of Fund TradePlus DWA Malaysia Momentum Tracker -
Category of Fund Equity exchange-traded fund -
Type of Fund Index tracking fund -
Initial Approved Fund 1,000,000,000 Units 3.14
Size
Issue Price MYR 1.00 -
Base Currency MYR -
Financial Year End of 31 March -
the Fund
Benchmark Dorsey Wright Technical Leaders Malaysia Index 3.5
Investment Objective The Fund aims to provide investment results that closely 3.1
correspond to the performance of the Benchmark.
Investment Strategy The Fund is a passively managed fund. The Manager intends to 34
primarily use a full replication strategy to track the performance of
the Benchmark.
Asset Allocation » A minimum of 90% of the Fund’s NAV is to be invested in 33
Authorised Securities.
»  The remaining balance of the Fund’s NAV is to be invested in
money market instruments, money market -collective
investment schemes and/or deposits.
Investor Profile The Fund is suitable for investors who: 3.2
» seek exposure to companies that demonstrate powerful
relative strength characteristics listed on Bursa Securities;
and
» have a high risk tolerance level.
Income Distribution The Fund will distribute income at least once a year (subject to 3.11
Policy income availability), after the end of its first financial year.
Summary of Risk (i) General Risks of Investing in ETFs and the Fund in Particular 2.1

Factors

»  Market Risk
»  Capital and Returns Not Guaranteed
»  Inflation Risk




Item Brief Description Sections
»  Liquidity Risk
»  Units may trade other than at Net Asset Value
»  Trading in Units on Bursa Securities may be Suspended
or Units may be De-listed
»  Suspension of Creations and/or Redemptions
»  Legal and Regulatory Risks
»  Reliance on Participating Dealer
(ii) Specific Risks of Investing in the Fund 2.2
»  Equity Investment Risk
»  Minimum Redemption Size
»  Tracking Error Risk
»  Risks Related to the Benchmark
»  Passive Investment Management
»  Securities Lending Transactions Risk
Use of Proceeds For investment in assets that are permitted as set out in Section 5.1.1
5.1.1 of this Prospectus.
Offering of Units — Units may be purchased and sold in two ways:- 5.1.2
After Listing » Participating Dealer 5.2
In the primary market, the Participating Dealer (either acting
for itself or for an investor as its client) may apply for the
creation or redemption of Units in a Creation Unit Block or a
Redemption Unit Block.
» Bursa Securities
In the secondary market, investors may purchase or sell the
Units in board lots of 100 units (or multiples thereof) on the
Main Market of Bursa Securities.
Creation / Redemption » Creation of Units 5.2.1
of Units The Participating Dealer (either for its own account or for the 5.2.2
account of an investor as its client) can apply for In-Kind
Creation of new Units through the delivery of In-Kind Creation
Basket or Cash Creation of new Units through delivery of
Subscription Amount.
» Redemption of Units 5.2.3
The Participating Dealer (either for its own account or for the 5.2.4
account of an investor as its client) can apply for In-Kind
Redemption of Units through the delivery of existing Units in
exchange for In-Kind Redemption Basket or Cash Redemption
through the delivery of existing Units in exchange for the
Redemption Amount.
Creation / Redemption 200,000 Units 5.2.1
Unit Block This quantity may change from time to time as determined by the ~ 5.2.3

Manager, upon consultation with the Trustee and notified to the




Item Brief Description Sections
Participating Dealer. The Creation/Redemption of Units must be in
a Creation/Redemption Unit Block (or whole multiples thereof).
Trading of Units on Investors may trade (buy and sell) Units on the Main Market of 5.8
Bursa Securities Bursa Securities After Listing.
Trading Board Lot Size 100 Units 5.8
Manager Affin Hwang Asset Management Berhad 7
Trustee TMF Trustees Malaysia Berhad 8

1.2  Fees, Charges and Expenses

The following are the charges that the investors may incur directly when they invest in the Units of the Fund.

» Through Participating Dealer

All Creation Applications and Redemption Applications must be submitted to the Manager through the
Participating Dealer. The creation and redemption of the Units must be implemented in accordance with the
terms and conditions set out in the Participating Dealer Agreement.

This table describes the fees and charges (excluding out-of-pocket expenses) to be paid by the Participating
Dealer to the Manager and/or Trustee. These fees and charges may either be charged to the investor by the
Participating Dealer or may be absorbed by the Participating Dealer. Investors should check with the relevant
Participating Dealer on the actual fees and charges which may be incurred.

above) that may be incurred by the Manager and/or the
Trustee from time to time in relation to the Applications
submitted by the Participating Dealer, which is charged by
Bursa Depository.

Fees & Charges Details Section
Creation/Redemption MYR 200 per Creation Unit Block or Redemption Unit Block 4.1.1
Application Fee as applicable (and subject to a maximum of MYR 1,000)
payable to the Manager or such other amount as may be
determined by the Manager from time to time in consultation
with the Trustee.
Creation/Redemption 1.00% of the Subscription Amount or Cash Redemption or 4.1.1
Application Cancellation 1.00% of the value of the In-Kind Creation Basket or In-Kind
Fee Redemption Basket, whichever is applicable, payable to the
Manager or such other amount as may be determined by the
Manager from time to time, in consultation with the Trustee.
Transaction Costs The Manager may charge Transaction Costs (incurred by the 4.1.1
Fund) to prevent the NAV of the Fund from being diluted.
Other Fees The amount (other than the Transaction Costs described 411

» Through Bursa Securities

This table describes the charges that investors may incur (based on the charges imposed by Bursa Securities
as at the date of this Prospectus which charges may be varied from time to time) when they buy or sell Units




in the Fund on Bursa Securities. Investors should check with their brokers on the actual fees and charges which
may be incurred.

Fees & Charges Details Section
Brokerage Fee : As prescribed by the Bursa Securities. 4.1.2
Bursa Securities Clearing : 0.03% of the transaction value subject to a maximum of MYR 4.1.2
Fee 1,000 per transaction. A MYR 10 minimum fee per transaction

is applicable for direct business contracts.

Further information on the charges that investors will incur when trading Units on Bursa Securities can be
found at www.bursamalaysia.com.

The following are the charges that the investors may incur indirectly when they invest in the Units of the Fund.

Fees & Charges Details Section
Annual Management Fee : Upto 1.00% per annum of the NAV of the Fund 4.2
Annual Trustee Fee : Upto 0.04% per annum of the NAV of the Fund 4.2
Annual Index Licence Fee : Minimum of USD 10,000 per annum or 0.12% per annum of 4.2
the average daily asset under management, whichever is
higher.

Establishment Costs of the Fund

The cost of establishment and Listing of the Fund which include the following expenses will be borne by the Fund:
» Cost of preparation and publishing of this Prospectus;

» Professional and advisory fees; and

» Regulatory fees.

(collectively, the “Establishment Costs”).

The aforesaid Establishment Costs shall be funded upfront by the Manager as and when incurred. The Manager is

allowed to charge the Establishment Costs, which shall not exceed MYR 200,000, over a period of five (5) years to
reduce the impact of dilution on the returns of the Fund.

1.3 Other Information

The Deed is dated 21 February 2020 and has been entered into between the Manager and the Trustee.

Please refer to the relevant sections and pages of this Prospectus as set out above for additional specific information on
the respective items on the Fund.

As the above strictly represents a summary of the salient information of the Fund, please read and understand the entire
Prospectus before making investment decisions or investing in the Units.



2.1

RISK FACTORS

An investment in the Units involves risk. Prospective investors should rely on their own evaluation and carefully
consider the following risk factors in addition to other information contained elsewhere in this Prospectus,
before investing in the Fund.

Unless specified or quantified in the relevant risk factors set out herein, the Manager is not in a position to
quantify the financial or other implications of any of the risks described in this Section. The following risk factors
may not be exhaustive, and additional risks and uncertainties not presently known to the Fund or the Manager,
or which are currently deemed to be immaterial may become material in the future, which could have a material
adverse effect on the Fund or the price of the Units.

Unit Holders should be aware that the price of the Units may fluctuate. Investors should also note that they may
not recoup their original investment fully or at all.

General Risks of Investing in ETFs and the Fund in Particular

> Market Risk

General movements in the local market and factors that affect the investment climate and investor sentiment
could affect the level of trading and therefore the market price of the Units, which can go down in price as
well as up. These risks are generally applicable to any investment in listed securities. These risks include market
fluctuations caused by factors such as economic and political developments.

» Capital and Returns Not Guaranteed

Investors should be aware that by investing in the Fund, there is no guarantee of any returns or capital
appreciation. Unlike fixed deposits placed directly by the investors into any Financial Institution which carry a
specific rate of return, this Fund does not provide a fixed rate of return. There is no guarantee that investors
will enjoy any capital appreciation or will not experience any loss of capital invested in the Fund.

> Inflation Risk

Inflation is one of the long term risks as it creates uncertainty over the future value of the investments. Any
investment is subject to the risk that the investments may not grow proportionately with the inflation rate. A
return on investment which is lower than inflationary rate would reduce Unit Holder’s purchasing power per
MYR even though the value of the investment in monetary terms has increased.

> Liquidity Risk
Although the Units are listed for trading on the Bursa Securities, there is no assurance that an active trading
market for such Unit will develop or be maintained. There is no certain basis for predicting the actual price
levels at, or volume in which, the Units may trade. Accordingly, if a Unit Holder needs to sell his Units at a time
when no active market for them exists, the price he receives for his Units (assuming he is able to sell them) is
likely to be lower than the price received if an active market did exist. Whilst the market maker has been
appointed by the Manager, there can be no assurance that such liquidity risk will be fully mitigated.

Investors should note, however, that the liquidity in the market for the Units may be adversely affected if the
market maker fails or ceases to fulfil its role as a market maker. It is the Manager’s intention that there will
always be at least one market maker for the Fund.

» Units may Trade other than at Net Asset Value

The trading prices of the Units on Bursa Securities may deviate significantly from the NAV per Unit particularly
during periods of market volatility or when there is any suspension of creations or redemptions of Units. The
NAV per Unit of the Fund is calculated at the end of each Dealing Day and fluctuates with changes in the
market value of the Fund Assets. The trading prices of the Units fluctuate continuously throughout the trading
hours based on market supply and demand and economic conditions in Malaysia, rather than the Net Asset
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Value. Any of these factors may lead to the Units trading at a premium or discount to its Net Asset Value. On
the basis that Units can be created and redeemed by the Participating Dealer in Creation Unit Blocks or
Redemption Unit Blocks at the Net Asset Value, it is not anticipated that the market price of Units will have
large deviations from the NAV per Unit, or even if there is, such deviations will not be sustained. If the Manager
suspends creations and/or redemptions of Units, larger deviations to the Net Asset Value are expected.

Further, the role of the market maker is intended to minimise the difference between the trade prices on
Bursa Securities and the NAV per Unit of the Fund.

» Trading in Units on Bursa Securities may be Suspended or Units may be De-Listed

Unit Holders and potential Unit Holders will not be able to buy, nor will Unit Holders be able to sell Units on
Bursa Securities during any period in which trading of the Units is suspended. Bursa Securities may suspend
the trading of Units pursuant to Bursa Securities’ rules and policies whenever Bursa Securities determines that
it is appropriate in the interests of a fair and/orderly market to protect Unit Holders. The creation and
redemption of Units may also be suspended if the trading of Units is suspended.

Further, Bursa Securities imposes certain requirements for the continuous listing of securities, including the
Units, on Bursa Securities. Investors cannot be assured that the Fund will continue to meet the requirements
necessary to maintain the listing of the Units on the Main Market or that Bursa Securities will not change the
Listing Requirements. The Fund may be terminated if its Units are de-listed from Bursa Securities.

> Suspension of Creations and/or Redemptions

Dealings of Units on Bursa Securities may not necessarily be suspended in the event that the creation and/or
redemption of Units is temporarily suspended by the Manager in accordance with the terms of the Deed. If
the creation and/or redemption of Units is temporarily suspended, the trading price of the Units may be
adversely affected and differ from the market value of the Fund’s underlying assets.

> Legal and Regulatory Risks

The Fund must comply with regulatory constraints or changes in the laws affecting it or its investment
restrictions which might require a change in the investment policy and objective followed by the Fund.
Furthermore, such change in the laws may have an impact on the market sentiment which may, in turn, affect
the performance of the Fund. It is impossible to predict whether such an impact caused by any change of law
will be positive or negative for the Fund. In the worst case scenario, a Unit Holder may lose all of his investment
in the Fund.

> Reliance on Participating Dealer

e The creation and redemption of Units may only be effected through the Participating Dealer. As at the
date of this Prospectus, the Manager has entered into a Participating Dealer Agreement with the
Participating Dealer. This enables the Participating Dealer to request the creation of new Units and/or
require the redemption of existing Units. If the existing participating dealer were to withdraw at any time
and no new or additional participating dealer is appointed and/or enters into a Participating Dealer
Agreement with the Manager, no Units may then be created or redeemed.

e Although the Participating Dealer has agreed, pursuant to the Participating Dealer Agreement with the
Manager, that it will create and redeem for investors, whether or not a participating dealer agrees with
the investors to create and to redeem Units for them has to be agreed between the relevant investor and
that participating dealer. The Participating Dealer may charge a fee for providing this service. The
Participating Dealer will not be able to create or redeem Units during a suspension period.



2.2

Specific Risks of Investing in the Fund

>

Equity Investment Risk

The buying and selling of equities carry a number of risks. The most important being the volatility of the capital
markets on which those securities are traded and the general insolvency risk associated with the issuers of the
equities. The value of equities investment depends on its earnings potential, sound management, treatment
of minority shareholders, as well as a myriad of other factors. Failure to achieve the expected earnings would
result in declining investment value which in turn affects the performance of the Fund.

Minimum Redemption Size

Units can only be redeemed in a Redemption Unit Block (or whole multiples thereof). Investors who do not
hold Redemption Unit Blocks will only be able to realise the value of their Units by selling their Units on Bursa
Securities at the trading market prices. As set out in this Prospectus, the market prices of Units traded on Bursa
Securities may deviate from the NAV per Unit.

Tracking Error Risk

There may not be perfect Correlation between the NAV with the Benchmark. Factors such as fees and
expenses of the Fund, Transaction Costs, liquidity of the market, imperfect Correlation of returns between
Fund’s assets and the securities constituting the Benchmark, the rounding of share prices, changes to the
underlying indices and regulatory policies may affect the Manager’s ability to achieve close Correlation with
the Benchmark and to rebalance the Fund’s holdings of Index Securities and/or non-Index Securities in
response to changes in the constituents of the Benchmark. Further, the Fund may receive income (such as
interests and dividends) from its assets while the Benchmark does not have such sources of income. There is
no guarantee or assurance of exact or identical replication at any time of the performance of the Benchmark.

Although the Manager regularly monitors the tracking error of the Fund, there can be no assurance that the
Fund will achieve any particular level of tracking error relative to the performance of its Benchmark.

Risks Related to the Benchmark

There may be changes in the constituent securities of the Benchmark from time to time. For example, a
constituent security may be de-listed or a new eligible security may be added to the Benchmark. In such
circumstances, in order to achieve the investment objective of the Fund, the Manager may rebalance the
composition of the Fund. The price of the Units may rise or fall as a result of these changes. Thus, an
investment in Units will generally reflect the Benchmark as its constituents change from time to time, and not
necessarily the way it is comprised at the time of an investment in the Units.

The process and the basis of computing and compiling the Benchmark and any of its related formula,
constituent companies and factors may also be changed or altered by the Index Licensor at any time without
notice. There is also no warranty, representation or guarantee given to the investors as to the accuracy or
completeness of the Benchmark, its computation or any information related thereto.

The Manager has been granted a licence by the Index Licensor to use the Benchmark in connection with the
Fund. The Manager is unlikely to be able to fulfil the investment objective in the event that the licence is
terminated or if the Fund is unable to use the Benchmark for any reason whatsoever. The licence is valid until
terminated in accordance with the terms of the licence.

Passive Investment Management

The Fund is not actively managed. The Fund invests in the Index Securities and/or non-Index Securities
included in or reflecting its Benchmark regardless of their investment merit. The Manager does not attempt
to select securities individually or to take defensive positions in declining markets. Accordingly, the lack of
discretion to adapt to market changes due to the inherent investment nature of the Fund means that falls in
the Index Securities and/or non-Index Securities are expected to result in a corresponding fall in the NAV of
the Fund.



» Securities Lending Transactions Risk

As the Fund may participate in the lending of securities within the meaning of the Securities Borrowing and
Lending Guidelines (SBL Guidelines), the Fund may be exposed to additional risks. For example, the borrower
may fail to return the securities in a timely manner or may encounter operational difficulty which may result
in a delay or failure of settlement. And as a result, it may impact the Fund’s ability to meet payment obligations
from redemption requests. To mitigate this risk, the Manager will take necessary steps to ensure that not all
of the Fund’s assets are loaned out at any one point during the lifetime of the Fund. In addition, the Fund may
also suffer a loss as a result of the delay in recovering the securities lent out. While, the Manager will receive
collateral for the loan where it seeks to replace the loaned securities in an occurrence of a default event by
the borrower, there is no assurance that this risk could be mitigated all together. Further information
regarding Securities Borrowing and Lending can be found in Section 3.10 of this Prospectus.
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ABOUT TRADEPLUS DWA MALAYSIA MOMENTUM TRACKER

The Fund is an exchange traded fund that is established under the terms of the Deed and the Fund is governed by
the laws of Malaysia.

Investment Objective
The Fund aims to provide investment results that closely correspond to the performance of the Benchmark.

Any material change to the Fund’s investment objective will require the approval of the Unit Holders by way of a
resolution of not less than two-thirds of all Unit Holders at a Unit Holders’ meeting duly convened and held in
accordance with the Deed.

Investor’s Profile

The Fund is suitable for investors who:

» seek exposure to companies that demonstrate powerful relative strength characteristics listed on Bursa
Securities; and

» have a high risk tolerance level.
Asset Allocation

» A minimum of 90% of the Fund’s NAV is to be invested in Authorised Securities.

» The remaining balance of the Fund’s NAV is to be invested in money market instruments, money market
collective investment schemes and/or deposits.

Investment Strategy

To achieve the investment objective of the Fund, the Manager will primarily adopt a full replication strategy. Under
the full replication strategy, the Manager will invest substantially in the Index Securities in the same approximate
weightings or proportions as they appear in the Benchmark.

However, if the Manager believes that the full replication technique is not the most efficient method to track the
Benchmark, the Manager may utilize a representative sampling strategy. Under the representative sampling
strategy, the Manager will invest in a representative sample of securities consisting of the Index Securities and
non-Index Securities selected by the Manager using amongst others, a quantitative analytical model in a technique
known as “portfolio sampling”. The non-Index Securities selected shall have a high Correlation (i.e. positive
correlation coefficient of at least 0.7) with one or more of the Index Securities which it is substituting, and where
it is expected to mirror the performance of those of the Index Securities to be substituted.

For liquidity purposes, the remaining balance of the Fund’s NAV will be invested in money market instruments,
money market collective investment schemes and/or deposits. The Fund will be passively managed, leaving the
Fund to be highly invested at all times, irrespective of the outlook on the underlying assets.

The Benchmark

Introduction

The Benchmark is an equally weighted index which is designed to measure the performance of the top 20
Malaysian listed companies that demonstrates powerful relative strength i.e. the top 20 Malaysian listed

companies with the highest momentum movement in pricing measured based on historical price activity. Relative
strength will be based on the “Point & Figure Relative Strength Charting”, which is a technical analysis tool that



measures a security’s performance relative to other securities, benchmarks or broad market indices i.e the Nasdaq
Malaysia Index. The Relative Strength momentum technique relies on unbiased, unemotional, objective data,
rather than biased forecasting and subjective research. It is an investing technique that seeks to determine the
strongest performing securities by measuring certain factors, such as a security’s relative performance against the
broad market index, which is derived from comparing the rate of increase of the security’s price as compared to
that of a benchmark index.

The Benchmark is compiled, calculated, maintained and published by the Index Licensor. It was launched with a
base date of 12 June 2020 and was constructed based on a reference value of 1,000.

The Benchmark is a price return index where the performance of the index constituents is calculated without
adjustments for regular cash dividends.

The end of the day index values are available through Bloomberg DWMYMYR Index and the Fund’s website at
www.tradeplus.com.my.

The Index Licensor is not a related corporation of the Manager.
Constituents of the Benchmark

To be eligible for inclusion in the Benchmark, the securities must satisfy the following criteria:

»  Be a member of NASDAQ Malaysia Index which is a free float-adjusted market capitalization weighted index
constructed on 3 December 2012 designed to track the performance of securities assigned to Malaysia;

»  Have a minimum average daily volume of USD1 million for 30 days period prior to evaluation;

»  One security per issue is permitted. If an issuer has multiple securities, the security selected for possible
inclusion into the Benchmark will be based on Dorsey Wright & Associates Model’s proprietary screening;

»  May not have entered into a definitive agreement or other arrangement which would likely result in the
security no longer being eligible to be included in the Benchmark;

»  May not have annual financial statements with an audit opinion that is currently withdrawn.

Each eligible security is assigned a relative strength score based on Dorsey Wright’s Relative Strength Point & Figure
Charting methodology. In this methodology, the eligible securities are narrowed down using a model that focuses
and provides scoring based on the momentum of the respective eligible securities price movement when
compared against the broader index. The top 20 securities with the highest momentum score will then be added
to the Benchmark and will be weighted equally.

!Dorsey Wright & Associates Model’s proprietary screening will be based on the security’s liquidity, which the
security’s free float will be taken into account. Free float is the proportion of the total amount of share capital

available to ordinary investors compared to the total number of listed shares of a company.

NASDAQ calculates the free float adjusted market capitalization of each Index Security in order to reflect its
investable weight in the index by adjusting the total shares outstanding by its free float.

This table details the top ten (10) constituents of the Benchmark and the respective weightings, as at the LPD:-

No. | Company Name Weightings (%)
1 Supermax Corporation Bhd 11.2
2 Top Glove Corporation Bhd 6.9
3 Kossan Rubber Industries Bhd 6.2
4 Hartalega Holdings Bhd 5.6
5 Dialog Group Bhd 4.9
6 QL Resources Bhd 4.7
7 Westports Holdings Bhd 4.6
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No. | Company Name Weightings (%)
IHH Healthcare Bhd 4.5
MISC Bhd 4.5

10 IGB REIT 4.4

Source: Nasdagq

There is no guarantee or assurance of exact or identical replication at any time of the performance of the
Benchmark.

Composition of the Benchmark may change and securities may be de-listed. Investments of the Fund may be
concentrated in a particular market or sector.

There is a lack of discretion for the Fund to adapt to market changes due to the inherent investment nature of
exchange-traded funds and that falls in the Benchmark are expected to result in corresponding falls in the
value of the Fund.

Review and Rebalancing of the Benchmark

The Benchmark is reviewed on an on-going basis and will have the following changes implemented:

» Quarterly reconstitution
The Benchmark is reconstituted quarterly on the last day of each calendar quarter (i.e. March, June,
September and December). The changes are made effective after the close of the last trading day in March,
June, September and December. However, the date of given rebalancing may be changed for the reasons
including market holidays occurring on or around the scheduled reconstitution date. Any change will be
announced with proper advanced notice where possible.

» Changes to Benchmark composition, weight adjustments and deletion
In order to account for corporate events such as mergers, takeovers, acquisitions, de-listings or bankruptcies,
the Benchmark composition and its related weight could be adjusted or removed entirely from the Benchmark
between rebalancing. Any change will be announced with proper advanced notice where possible.

Replacement of the Benchmark

In accordance to the Deed, the Manager may, after taking into account the interests of the Unit Holders and subject
to the approval of the SC, replace the Benchmark with another index in the event any of the following occurs:

» The Benchmark ceases to exist;
» Avrelease of a new index replacing the Benchmark;
» The Index Licensor increases its licence fee that is considered too high by the Manager; or

» All or part of the securities forming the Benchmark has become difficult, illiquid or impossible for the Manager
to invest.

The Manager may change the name of the Fund if the Benchmark is replaced. Replacement of the Benchmark
would require the SC’s prior approval.

The Benchmark may be replaced in the event of cessation of the availability of the Benchmark.
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3.7

3.8

3.9

Further Information on the Benchmark
Latest information and other important news on the Benchmark will be published on Nasdaq Dorsey Wright

Indexes website at https://business.nasdag.com/intel/indexes/smart-beta/dorsey-wright-indexes (for index
ground rules and methodology) and the Fund’s website at www.tradeplus.com.my (for end of day index values).

Tracking Error & Strategies to Minimise such Tracking Error

Investors should note that there is no guarantee or assurance that the investment results of the Fund will exactly
correspond to the performance of the Benchmark.

Tracking errors may occur when comparing the performance of the Fund against the Benchmark. Although the
Fund’s primary investment strategy is to adopt a full replication strategy, there is no assurance that the replication
can be perfect. The Fund may also adopt a representative sampling strategy if the Manager believes that the full
replication technique is not the most efficient method to track the Benchmark. As such, the difference between
the Fund’s portfolio compositions with the Benchmark’s compositions would result in a high tracking error.
Additionally, expenses of the Fund would also contribute to tracking error.

In order to minimize tracking error, the Manager shall closely monitor the Fund’s performance, its Correlation with

the Benchmark and the Fund'’s portfolio with the Benchmark constituents and will make adjustments to rebalance
the Fund’s portfolio when necessary.

Risk Management Strategies & Techniques
The risk management strategies and techniques employed by the Manager include the use of full replication
strategy or representative sampling strategy, as well as rebalancing the Fund’s portfolio when required, to achieve

the investment objective of the Fund and to minimize tracking error.

Policy on Rebalancing the Investment Portfolio
The rebalancing of the Fund’s portfolio will primarily be performed during the scheduled rebalancing date for the
Benchmark. However, the rebalancing of the Fund’s portfolio could also be performed when there is creation

and/or redemption of Units or when the Manager believes that there is a need to rectify the divergence in tracking
error.

Permitted Investments & Investment Restrictions

Permitted Investments:

» Authorised Securities;

» Units or shares in collective investment schemes;

» Money market instruments;

» Deposits; and

» Any other investments permitted by the SC from time to time.

Investment Restrictions:

The Fund may invest in units or shares in collective investment schemes (“Target Fund”) provided that the value

of the Fund’s investments in units or shares of any collective investment scheme must not exceed twenty (20%) of
the NAV of the Fund based on the most up-to-date value of the Fund Assets and the Target Fund must:
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»  beregulated by a regulatory authority;
» (if the Target Fund is constituted in Malaysia) be approved or authorised by the SC;

»  [(ifthe Target Fund is constituted outside of Malaysia) be registered or authorised or approved by the relevant
regulatory authority in its home jurisdiction; and

»  operate on the principle of prudent spread of risk and its investments do not diverge from the general
investment principles of the ETF Guidelines.

Where the Fund invests in a Target Fund operated by the Manager or its related corporation, the Manager must
ensure that:-

»  thereis no cross-holding between the Fund and the Target Fund;

» allinitial charges on the Target Fund are waived; and

» the management fee must only be charged once, either at the Fund or the Target Fund.

The value of the Fund’s placement in deposits with a single institution must not exceed 20% of the Fund’s NAV.

The value of the Fund’s investment in money market instruments issued by a single issuer must not exceed 15% of
the Fund’s NAV.

The value of the Fund’s investments in money market instruments issued by any group of companies must not
exceed 20% of the Fund’s NAV.

The Fund may not make investments in foreign markets where the regulatory authority is not an ordinary or
associate member of the International Organization of Securities Commissions (also known as 10SCO).

The Fund may enter into any other form of investments as may be permitted by the SC from time to time that is
in line with the Fund’s objectives.

The abovementioned restrictions and limits will be complied with at all times based on the up-to-date value of the
Fund, and the value of its investments and instruments. The Manager must notify the SC, within seven Business
Days, of any breach of investment limits and restrictions with the steps taken to rectify and prevent such breach
from recurring. However, any breach as a result of any:-

(a) appreciation or depreciation in the value of the Fund’s underlying investments;

(b) redemption of Units or payments made from the Fund;

(c) change in capital of a company in which the Fund has invested in; or

(d) downgrade in or cessation of a credit rating,

need not be reported to the SC but must be rectified as soon as practicable in accordance with the ETF Guidelines.

The Trustee may decide to extend the period if it is in the best interest of Unit Holders and such extension must be
subject to at least a monthly review by the Trustee.

Securities Lending & Borrowing

Securities Lending

The Fund may participate in the lending of securities within the meaning of the Securities Borrowing and Lending
Guidelines (“SBL Guidelines”), with the objective of earning additional income for the Fund. Securities may be lent
out to qualified institutional borrowers through the Fund’s appointed lending agents, with processes and
procedures as well as terms that are acceptable to the Trustee on the advice of the Manager.
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Policy and Procedures

The Fund, shall appoint a lending agent to facilitate activities in relation to the lending of securities. The lending

agent shall be authorised to perform the following functions such as but not limited to:

(@) negotiate lending fees with borrowers;

(b) collect and hold the cash collateral pledged by the borrowers in custody;

(c) collect or arrange for the collection of any interest, dividends, other distributions / payments on the loaned
securities and pay the same to the Fund

The functions of the lending agent shall be reviewed and agreed by the Trustee, in consultation with the Manager
and shall be governed by the Securities Lending Agency Agreement.

The total value of securities to be lent out will be capped at a value not exceeding 50% of the Fund’s total NAV, or
such other value agreed upon by the Trustee on the advice of the Manager.

The loaned securities may be recalled by the Fund at any point in time, and are required to be secured at all times
by a cash collateral equivalent to a minimum of 105% of the market value of the loaned securities. The market
value of the loaned securities is determined at the close of each Business Day of the Fund. In the event of market
fluctuation, the cash collateral received by the lending agent on the behalf of the Fund would be required to be
increased.

The Fund will be entitled to securities lending income, represented by the lending fees earned from the borrower,
less cost incurred. These costs may include, but will not be limited to, fees due to the lending agent, as well as
operational costs incurred by the Manager in relation to the lending activities of the Fund. As accepted by the
Trustee on the advice of the Manager, the lending agent shall receive a maximum of 30% of the lending fees, whilst
the Manager shall retain a maximum of 10% of the lending fees as operational costs. The Fund will retain a
minimum 70% of the lending fees as lending income.

During the term of the loan, the Fund is also entitled to all distributions made on, or in respect of the loaned
securities, along with all other economic benefits due to the owner of the loaned securities.

Risk Management

i) Securities lending risk
The Fund may engage in securities lending, which exposes the Fund to the risk of financial losses caused
by the lending agent’s failure to return the loaned securities on a timely manner. The Fund is also exposed
to the risk of losing money in the event collateral for the loaned securities are not at market value and a
default occurs.

To mitigate this risk, the Fund would only be transacting with the lending agent, who will in turn, be carrying
out the necessary due diligence process with the borrowers. As such, the Fund would only be lending out
its securities to a prequalified list of counterparties. The borrowers are also required to meet the cash
collateral requirement, which shall be no less than the market value of the loaned securities at the close
of each Business Day of the Fund.

i) Liquidity risk from securities lending
This risk may arise from the risk of delay in obtaining the loan securities upon recall. Under such
circumstances, the lending agent may utilise the cash collateral put forth by the borrower to purchase
identical securities to that of the loaned securities to be returned to the Fund.

iii) Operational dependency on lending agent risk from securities lending
This risk may arise from the dependency that the Fund has toward the lending agent where ownership of
loaned securities is transferred during the tenure of the loan, while the Fund continues to maintain
economic benefits of owning the loaned securities.
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To mitigate this risk, the Manager has ensured that its valuation agent has in place internal systems to cross
reference securities that are lent out by the Fund. Processes are also put in place to ensure that the lending
agent obtains adequate cash collateral for all loaned securities to ensure that the Fund has the necessary
recourse if required.

iv) Risk of conflict of interest from securities lending

This risk may arise from the Manager investing into securities for the Fund with the intention of lending
the securities to increase the Fund’s revenue. This risk is mitigated as the Fund stipulates within its
investment strategy that it will only invest into securities to replicate the Benchmark’s component
securities, and to replicate as closely as possible the weightage of the Benchmark. Furthermore, as an
exchange-traded fund, the Fund’s securities are also not actively traded, and will be maintained in the
portfolio over the medium-to-longer term, or until the next rebalancing exercise for the Benchmark by the
Index Licensor.

Borrowing

The Fund is not permitted to borrow cash or other assets (including the borrowing of securities within the meaning
of the SBL Guidelines) in connection with its activities.

Income Distribution Policy

The Fund will distribute income at least once a year (subject to income availability), after the end of its first financial
year.

The Fund’s income distributions are non-guaranteed and may not be the same as the yield of the Benchmark.

Details of the entitlement dates, distribution amounts, ex-entitlement dates and payment dates for the
distributions will be published on Bursa Securities’ website at www.bursamalaysia.com.

Income distribution (if any) will be made in the following manner:
» By way of eDividend;
» By way of a cheque sent to the Unit Holder’s postal address; or

» Such other method to be determined by the Manager and the Trustee, and allowed under the relevant rules
and regulations in Malaysia.

Please note that all income distributions will be paid in Ringgit Malaysia only. If the distribution available is too
small or insignificant, any distribution may not be of benefit to the Unit Holders as the total cost to be incurred in
any such distribution may be higher than the amount for distribution.

Valuations of the Fund Assets

The Manager will ensure that the valuation of the Fund is carried out in a fair manner in accordance with the
relevant laws and ETF Guidelines. The Manager will obtain the daily price or value of the assets for the purpose of
valuing the Fund in accordance with the Malaysian Financial Reporting Standard 9, issued by the Malaysian
Accounting Standards Board.

The valuation bases for the permitted investments of the Fund are as below:

Listed Securities

Valuation of listed securities will be based on the market price i.e. closing bid price. Where no market price is
publicly available or where the use of the quoted market value is inappropriate, or where no market price is
available, including in the event of suspension in the quotation of the securities for a period exceeding fourteen
(14) days, or such shorter period as agreed by the Trustee, such investments are valued at fair value as determined
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in good faith by the Manager or its delegate, based on the methods or bases approved by the Trustee after
appropriate technical consultation.

Money Market Instruments

The valuation of MYR denominated money market instruments will be done using the price quoted by a Bond
Pricing Agency registered with the SC. For foreign money market instruments, valuation will be done using the
average indicative yield quoted by 3 independent and reputable institutions.

Deposits

Deposits placed with Financial Institutions are valued by reference to the principal value of such investments and
the interests accrued thereon for the relevant period.

Collective Investment Schemes

An unlisted collective investment schemes will be valued based on its last published repurchase price. For listed
collective investment schemes, the valuations shall be done in the same manner as listed securities described
above.

Any Other Investment

The valuation will be at fair value as determined in good faith by the Manager, on methods or bases which have
been verified by the auditor of the Fund and approved by the Trustee.

Valuation Point for the Fund

The Fund will be valued at the official close of trading of Bursa Securities, currently being 5.00 p.m. (Malaysian
time) on each Business Day other than where there is a suspension of calculation of the NAV of the Fund.

Listing of the Fund

The approval for admission to the Official List and the listing of and quotation for up to 1,000,000,000 Units on the
Main Market of Bursa Securities was obtained from Bursa Securities on 23 March 2020.

The Units will be admitted to the Official List and official quotation for the Units on the Main Market of Bursa
Securities will commence upon receipt of confirmation from Bursa Depository that the respective CDS Accounts of
the Manager have been duly created.

Pursuant to Section 14 (1) of the Central Depositories Act, Bursa Securities has prescribed the Units as a
prescribed security. In consequence thereof, the Units offered through this Prospectus will be deposited directly
with Bursa Depository and any dealings in these Units will be carried out in accordance with the Central
Depositories Act and the rules of Bursa Depository.
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4.1

FEES & CHARGES

Charges directly incurred by an investor

4.1.1

4.1.2

Charges for the Creation and Redemption of Units through the Participating Dealer

All Creation Applications and Redemption Applications must be submitted to the Manager through the
Participating Dealer and the creation and redemption of Units must be implemented in accordance with
the terms and conditions set out in the Participating Dealer Agreement.

This table describes the fees and charges (excluding out-of-pocket expenses) to be paid by the
Participating Dealer to the Manager and/or Trustee. These fees and charges may either be charged to the
investor by the Participating Dealer or may be absorbed by the Participating Dealer. Investors should
check with the relevant Participating Dealer on the actual fees and charges which may be incurred.

Fees & Charges Details
Creation/Redemption : MYR 200 per Creation Unit Block or Redemption Unit Block as
Application Fee applicable (and subject to a maximum of MYR 1,000) payable to the

Manager or such other amount as may be determined by the
Manager from time to time in consultation with the Trustee.

Creation/Redemption : 1.00% of the Subscription Amount or Cash Redemption or 1.00% of
Application Cancellation the value of the In-Kind Creation Basket or In-Kind Redemption
Fee Basket, whichever is applicable, payable to the Manager or such other

amount as may be determined by the Manager from time to time, in
consultation with the Trustee.

Transaction Costs : The Manager may charge Transaction Costs (incurred by the Fund) to
prevent the NAV of the Fund from being diluted.

Other Fees . The amount (other than the Transaction Costs described above) that
may be incurred by the Manager and/or the Trustee from time to time
in relation to the Applications submitted by the Participating Dealer,
which is charged by Bursa Depository.

Additionally, investors should note that they may have to pay fees and expenses to the Participating
Dealer for its services for and in connection with applying for the creation and redemption of Units
through the Participating Dealer. These fees and expenses are charged by the Participating Dealer for
providing its services and to meet the expenses in connection therewith.

Charges for the Buying and Selling of Units on Bursa Securities

This table describes the charges that investors may incur (based on the charges imposed by Bursa
Securities as at the date of this Prospectus which charges may be varied from time to time) when they
buy or sell Units in the Fund on Bursa Securities. Investors should check with their brokers on the actual
fees and charges which may be incurred.

Fees & Charges Details

Brokerage Fee : As prescribed by the Bursa Securities.

Bursa Securities Clearing : 0.03% of the transaction value subject to a maximum of MYR 1,000 per

Fee transaction. A MYR 10 minimum fee per transaction is applicable for
direct business contracts.
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Further information on the charges that investors will incur when trading Units on Bursa Securities can be
found at www.bursamalaysia.com.

Fees and expenses indirectly incurred by an investor

Fees & Charges Details

Annual Management Fee®™) : Upto 1.00% per annum of the NAV of the Fund.

Annual Trustee Fee™™ : Up to 0.04% per annum of the NAV of the Fund.

Annual Index Licence Fee? : Minimum of USD 10,000 per annum or 0.12% per annum of the average
daily asset under management, whichever is higher.

Notes:

(1) Calculated based on the NAV of the Fund, accrued daily and payable monthly in the Base Currency. This fee is subject to
such increase / variation as permitted by the Deed.

(2) Calculated based on the average daily asset under management of the Fund during the applicable quarter and payable
quarterly.

There will be other fees or expenses incurred by the Fund such as audit fees, tax agent’s fees, printing and
stationery, bank charges, investment committee fees for independent members, lodgement fees for annual
reports and other expenses permitted by the Deed. In addition, there will be miscellaneous expenses such as
professional and legal fees and fees to the authorities to be incurred in the setting up of the Fund.

All of the abovementioned fees and expenses will be deducted from the Fund Assets.

Establishment Costs of the Fund

The cost of establishment and Listing of the Fund which include the following expenses will be borne by the Fund:
» Cost of preparation and publishing of this Prospectus;

» Professional and advisory fees; and

» Regulatory fees.

(collectively, the “Establishment Costs”).

The aforesaid Establishment Costs shall be funded upfront by the Manager as and when incurred. The Manager is

allowed to charge the Establishment Costs, which shall not exceed MYR 200,000, over a period of five (5) years to
reduce the impact of dilution on the returns of the Fund.

Permitted Expenses

The Trustee and/or the Manager shall be entitled to pay the following fees, costs and expenses from the Fund
Assets to the extent they have been incurred in relation to the Fund:-

>  any costs, fees and expenses to be paid under any licence and data supply contracts in relation to the Index
Licensor entered into by the Manager in respect of the Fund;

»  the processing or handling fees levied by any person for rendering services to effect any acquisition, disposal
or any other dealings whatsoever in the Fund Assets and any expenses in relation thereto including
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commissions or fees paid to brokers and/or dealers in effecting dealings in the permitted investments of the
Fund;

all fees, charges, expenses and disbursements of any legal adviser or counsel, accountant, auditor, valuer,
broker, banker, tax adviser or other professional advisers employed or engaged by the Trustee or the
Manager in the establishment of the Fund, in maintaining, preserving and protecting the Fund Assets and in
the ongoing performance of their respective duties and obligations under the Deed, or otherwise in
connection with the Fund;

all fees, charges, expenses and disbursements incurred in relation to the safe custody, acquisition, holding,
registration, realisation of or other dealing with any foreign investments of the Fund Assets and all
transactional fees as may be agreed from time to time between the Manager and the Trustee in relation to
all transactions involving the whole or any part of the Fund Assets;

all charges and expenses incurred for any meeting of Unit Holders other than convened by and for the benefit
of the Manager and the Trustee;

the fees and expenses incurred by the Manager and the Trustee in obtaining and/or maintaining the listing
of and quotation for the Units on Bursa Securities and/or the authorisation or other official approval or
sanction of the Fund under the CMSA or any other applicable laws or regulations;

the fees and expenses incurred in connection with depositing and holding Units with Bursa Depository and
Bursa Malaysia Securities Clearing Sdn Bhd (and in any other securities depository or clearing system);

Establishment Costs of the Fund;

all charges, costs and expenses incurred by the Manager and/or the Trustee in respect of and/or in connection
with the maintenance of a website or webpages (as the case may be) dedicated entirely to the Fund and
communications with and/or notification to the Unit Holders, the Registrar and/or any relevant authorities
including notifications made in relation to the Fund in Bursa Securities, newspaper(s) in Malaysia and such
other forms of communication permitted or acceptable under the ETF Guidelines and as the Manager may
from time to time determine;

all fees, costs and expenses incurred in respect of preparing any deeds supplemental to the Deed and in
respect of preparing any agreement in connection with the Fund other than those for the benefit of the

Manager or the Trustee;

all costs incurred in respect of the preparation, publication and distribution of the annual reports and of all
cheques, statements, notices and other documents relating to the Fund;

all fees and expenses incurred in connection with the removal of the Manager, the Trustee or the auditor of
the Fund or the appointment of a new management company, a new trustee or a new auditor other than

those for the benefit of the Manager or the Trustee;

all expenses incurred in the collection of income (including expenses incurred in obtaining tax repayments or
relief and agreement of tax liabilities) or the determination of taxation;

all expenses associated with the distributions declared pursuant to the Deed including without limitation fees
for the revalidation or reissuance of any distribution cheque or warrant or telegraphic transfer;

all fees and expenses incurred by the Manager and the Trustee in terminating the Fund;

fees for the valuation of the Fund by independent valuers for the benefit of the Fund; and
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»  such other charges, costs, expenses and disbursements (including but not limited to any tax and other duties
imposed by any government and other authorities) as permitted or required (as the case may be) under the
applicable laws which the Manager or the Trustee is entitled to charge to the Fund.

4.5 Policy on Rebates and Soft Commissions
The Manager or any delegate thereof shall not retain any rebate from, or otherwise share in any commission with,
any broker / dealer in consideration for direct dealings (if any) in the investments of the Fund. Accordingly, any
rebate or shared commission should be directed to the account of the Fund.

The soft commission can be retained by the Manager provided that:-

» the Manager does not utilise the soft commission for the purpose of defraying costs relating to the
establishment or maintenance of its infrastructure, framework or systems;

» the Manager ensures that the goods and services are in the form of research and advisory services that assist
in the decision making process relating to the Fund’s investments; and

»  the practice of the Manager in relation to soft commissions is adequately disclosed in the Prospectus and
annual report, including a description of the goods and services received by the Manager.

All fees and charges payable by investors are subject to all applicable taxes and/or duties as may be imposed by the
government and/or the relevant authorities from time to time.
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5.1

DEALING INFORMATION

The Manager may issue new classes of Units or introduce new trading currencies from time to time.

Applications for the Purchase and Sale of Units

5.1.1

5.1.2

5.13

Before Listing

Prior to Listing, Units will not be set aside for subscription by the public through the Participating Dealer.
The Manager will undertake a minimum initial creation of one (1) Creation Unit Block.

Proceeds received by the Fund from the Manager will be used for investments in accordance with the
investment strategy of the Fund. The timeframe for full utilisation of the proceeds will be within five (5)

Business Days of the receipt of the proceeds.

Units of the Fund will be made available to the public through the Participating Dealer After Listing. See
Section 5.1.2 for more details on applying for Units After Listing.

After Listing

After Listing, there are two (2) methods of subscribing for or redeeming Units -

i)  Creation / Redemption of Units via the Participating Dealer (primary market)
A Participating Dealer (either acting for itself or for an investor as its client) may apply for the creation
or redemption of Units. Investors who wish to apply for the creation or redemption of Units can only
do so through the Participating Dealer.
Creation of Units can be done via Cash Creation or In-Kind Creation in a Creation Unit Block (or whole
multiples thereof). Redemption of Units can be done via Cash Redemption or In-Kind Redemption in
a Redemption Unit Block (or whole multiples thereof).
Under certain circumstances, the Manager, in consultation with the Trustee, may substitute the
Authorised Securities comprised in an In-Kind Creation/Redemption Basket with cash (as set out in

Sections 5.2.2 (v) and 5.2.4 (v) of this Prospectus).

See Section 5.2 for more details on the application for the creation and redemption of Units
procedure.

ii) Buying / Selling of Units on Bursa Securities (secondary market)

Units of the Fund can be traded in MYR. Investors can purchase Units in MYR through brokers or any
of the share dealing services offered by Financial Institutions or other financial advisers.

Further details are set out in Section 5.8 of this Prospectus.
Investors and the Participating Dealer

Where investors choose to apply for the creation or redemption of Units via the Participating Dealer
(primary market) in the manner described above, the following should be noted —

i) The application for the creation and/or redemption of Units can only be made through the
Participating Dealer.
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5.2

i)

i)

iv)

Investors who apply for the creation and/or redemption of Units through the Participating Dealer
should note that the Participating Dealer may, for its own account, charge fees and expenses not set
out in this Prospectus for providing its services and apply its own conditions for application for or
redemption of Units in addition to those set out in this Prospectus.

Investors should contact the Participating Dealer for further details, procedures and requirements
before submitting an application to the Participating Dealer.

The Participating Dealer has agreed with the Manager that it will accept requests received from
investors, subject to normal market conditions, agreement as to fees and completion of client
acceptance procedures, to create and/or redeem Units on behalf of such investors. Investors should
note that although the Manager has a duty to closely monitor the operations of the Fund, neither the
Manager nor the Trustee is empowered to compel the Participating Dealer to disclose its fees agreed
with specific investors or other proprietary or confidential information to the Manager or the Trustee,
or to accept any such application requests received from investors.

Investors should note that the arrangements set out between the Participating Dealer and the
investor are solely a contractual arrangement between the investor and the Participating Dealer and
have nothing to do with the Manager, the Trustee or the Fund. The Trustee and the Manager are not
parties to these arrangements which are outside the ambit of the Fund. Therefore, neither the
Trustee nor the Manager shall be held responsible to the respective investors for these
arrangements. An investor should contact the Participating Dealer and obtain further details before
entering into any such arrangement.

Procedures for Creation and Redemption of Units via the Participating Dealer (primary
market)

The procedures set out in this Section are in relation to the creation and redemption of Units After Listing.

During this period:-

(i)

(if)
(iii)

(iv)

Both Creation Applications and Redemption Applications may be made by the Participating Dealer before
the Dealing Deadline on any Dealing Day. If the Creation Applications and Redemption Applications are
received on a day which is not a Dealing Day or received after the Dealing Deadline of a Dealing Day, such
Applications will be treated as having been received on the following Dealing Day;

Applications can only be made by the Participating Dealer in MYR;

Creation Applications by the Participating Dealer must be made by way of Cash Creations or In-Kind
Creation of Units in a Creation Unit Block (or whole multiples thereof) only; and

Redemption Applications by the Participating Dealer must be made by way of Cash Redemption or In-Kind
Redemption of Units in a Redemption Unit Block (or whole multiples thereof).

The Issue Price and Redemption Price for the Units After Listing shall be ascertained in accordance with the
provisions of Section 5.4 of this Prospectus.

Units issued After Listing, pursuant to Creation Applications made by the Participating Dealer, will be registered in
the name of the Participating Dealer in the Register and will be deposited with the Bursa Depository on the
Creation Date relating thereto. Subject to the agreement between an investor and the Participating Dealer, the
Units applied for or on behalf of the investor will thereafter be credited to the CDS Account of the investor.
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5.2.1

5.2.2

Procedures for In-Kind Creation and Cash Creation

(i)

(i)

(iii)

(iv)

The In-Kind Creation Basket and/or Subscription Amount will be determined by the Manager on
each Dealing Day and published on the Fund’s website at www.tradeplus.com.my and Bursa
Securities” website at www.bursamalaysia.com prior to the opening of the market on the following
Business Day.

For a Creation Application to be valid, it must:

e be submitted by the Participating Dealer in accordance with the Participating Dealer Vv
Agreement;

e include the certifications required under the Participating Dealer Agreement, and such Vv
other certificates and opinion of counsel as the Trustee and the Manager may consider
necessary to ensure compliance with applicable laws;

e specify the number of Creation Unit Blocks (the current size of one (1) Creation Unit  V
Block is 200,000 Units); and

e specify the person making the Creation Application or on whose behalf the Creation v
Application is being made.

Upon receipt of a valid Creation Application, the Manager will instruct the Trustee to do the
following:

In-Kind Creation Cash Creation
e (Create and issue new Units e (Create and issue new Units, which will be
e Receive the Creation Securities and Cash settled in cash
Component (if any)

The new Units will be created and issued, and the Register will be updated on the Creation Date.
The Issue Price will be based on the NAV of the Fund as at the Valuation Point on the Trade Date.

Provisions applicable for In-Kind Creation and Cash Creation

(i)

(i)

The Manager and/or the Trustee reserves the right in its/their sole discretion, provided that it is
reasonable, to reject or suspend a Creation Application if:

e the Creation Application is unclear, erroneous or ambiguous (in the reasonable opinion of the
Manager and/or the Trustee);

e the Creation Securities and the Cash Component (if any) do not correspond with the In-Kind
Creation Basket for the applicable Dealing Day;

e the aggregate of the Creation Unit Block(s) in respect of a Creation Application and the number
of Units then in issue exceeds the authorised size of the Fund;

e the Manager reasonably believes that the acceptance of the Creation Securities would be
unlawful;

e if any of the Relevant Exchanges are closed; or

e the Manager has suspended the rights of the Participating Dealer to make Creation
Applications pursuant to the Deed.

In addition, the Trustee may (by notice to the Manager) refuse to:
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e create Units; or
e create Units in the number instructed by the Manager;

if the Trustee considers that such creation is not in the interest of the Unit Holders or that it would
result in a breach of the provisions of the Deed and other applicable laws.

(iii)  Cancellation of Units created pursuant to a Creation Application for In-Kind Creation:

e The Manager may instruct the Trustee to cancel the Units created (but not yet issued) pursuant
to a Creation Application if:

(a)  the Creation Securities have not vested upon the Fund or to the Trustee’s satisfaction;

(b)  the Cash Component (if any) has not been received in cleared funds by or on behalf of
the Trustee;

(c) the Creation Application Fee and Transaction Costs (if any) have not been received in
cleared funds by or on behalf of the Manager (in the case of Creation Application Fee)
and the Trustee for the account of the Fund (in the case of Transaction Costs); or

(d)  the aggregate of the value of the Creation Securities delivered to the Trustee and the
amount of cash paid to the Trustee in respect of the Cash Component (if any) does not
equal to the consideration (being the price payable for Units applied for);

by such time and date as determined by the Manager (in consultation with the Trustee) in
accordance with the Participating Dealer Agreement.

e If any Units are cancelled as described above, the Creation Securities (if already vested upon
the Fund) and the Cash Component (if already received in cleared funds by the Trustee) shall
be delivered to the Participating Dealer.

The relevant cancelled Units shall be deemed to never have been created and the Participating
Dealer shall have no right or claim against the Manager or the Trustee in respect of such
cancellation. Further, the Manager may, but shall not be bound to charge the Participating
Dealer the Application Cancellation Fee.

(iv) Cancellation of Units created pursuant to a Creation Application for Cash Creation:

e The Manager may instruct the Trustee to cancel the Units created (but not yet issued) pursuant
to a Creation Application if:

(a) the full Subscription Amount has not been received in cleared funds by or on behalf of
the Manager and/or the Trustee (as the case may be); or

(b)  the Creation Application Fee and Transaction Costs (if any) have not been received in
cleared funds by or on behalf of the Manager (in the case of Creation Application Fee)

and the Trustee for the account of the Fund (in the case of Transaction Costs);

by such time and date as determined by the Manager (in consultation with the Trustee) in
accordance with the Participating Dealer Agreement.

e If any Units are cancelled as described above, the Subscription Amount (if already received by
the Trustee) shall be delivered to the Participating Dealer.
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5.2.3

(v)

(vi)

(vii)

The relevant cancelled Units shall be deemed to never have been created and the Participating
Dealer shall have no right or claim against the Manager or the Trustee in respect of such
cancellation. Further, the Manager may, but shall not be bound to:

(a)  charge the Participating Dealer the Application Cancellation Fee;

(b)  charge the Participating Dealer any losses arising from the acquisition of Authorised
Securities and any costs incurred by the Fund in connection with such cancelled
creation; and

(c) require the Participating Dealer to pay to the Trustee (for the account of the Fund) in
respect of each Unit so cancelled, the amount (if any) by which the Issue Price (as at the
Trade Date of the Creation Application) exceeds the Redemption Price (which would
have been applicable if the Manager had received a Redemption Application on the date
on which such Units are cancelled).

Substitution of Creation Securities with cash pursuant to a Creation Application for In-Kind
Creation:

Following a Creation Application by the Participating Dealer,

(a) if the Manager determines in its discretion that an Authorised Security is likely to be
unavailable for delivery or available in insufficient quantity for delivery to the Trustee;
or

(b)  if the Manager is satisfied that the Participating Dealer is prevented by regulation or
otherwise from investing or engaging in a transaction in any Authorised Securities,

then the Manager, in consultation with the Trustee, may substitute the Authorised Securities
comprised in an In-Kind Creation Basket with cash.

If the Manager exercises its discretion pursuant to the abovementioned, the cash in lieu
amount should be equal to the market value of the substituted Authorised Securities at the
Valuation Point for the relevant Trade Date and shall comprise part of the Cash Component (if
any). Such substituted Authorised Securities shall not be deemed to be a Creation Security
comprising part of the In-Kind Creation Basket.

The Manager, in consultation with the Trustee, is entitled to charge the Participating Dealer
(for which cash is paid in lieu of delivering any Creation Securities), in addition to the
Transaction Costs, such other fees that may be incurred by the Manager and/or the Trustee in
relation to the creation of the Units and/or the Creation Application.

Once a Creation Application is submitted, it cannot be revoked or withdrawn without the consent
of the Manager, unless a suspension period has been declared by the Manager in accordance with
the Deed.

Any commission, remuneration or other sum payable by the Manager in respect of the issue or sale
of any Unit shall not be added to the Issue Price of such Unit and shall not be paid from the Fund
Assets.

Procedures for In-Kind Redemption and Cash Redemption

(i)

The In-Kind Redemption Basket and/or Redemption Amount will be determined by the Manager
on each Dealing Day and published on the Fund’s website at www.tradeplus.com.my and Bursa
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Securities” website at www.bursamalaysia.com prior to the opening of the market on the following
Business Day.

(ii) For a Redemption Application to be valid, it must:

e be submitted by the Participating Dealer in accordance with the Participating Dealer  V
Agreement;

e include the certifications required under the Participating Dealer Agreement, andsuch Vv
other certificates and opinion of counsel as the Trustee and the Manager may consider
necessary to ensure compliance with applicable laws;

e specify the number of Redemption Unit Blocks (the current size of one (1) Redemption  V
Unit Block is 200,000 Units); and

e specify the person making the Redemption Application or on whose behalf the V
Redemption Application is being made.

(iii)  Upon receipt of a valid Redemption Application, the Manager will instruct the Trustee (by notice in
writing) to effect the redemption, which will be settled in the following manner:

In-Kind Redemption Cash Redemption

I th i
* Cancelthe Units e Cancel the Units
e Transfer of the Redemption Securities and

payment of the Cash Component (if any) *  Paymentof proceeds in cash

(iv)  The Units will be redeemed and cancelled and the Register will be updated on the Redemption
Date. The Redemption Price will be based on the NAV of the Fund as at the Valuation Point on the
Trade Date.

The Fund size shall be reduced by the number of Units cancelled.

For In-Kind Redemption, the Trustee shall transfer the applicable Redemption Securities out of the
Fund Assets to the Participating Dealer and pay the Cash Component (if any).

For Cash Redemption, the Trustee shall pay the Redemption Amount out of the Fund Assets to the
Participating Dealer.

5.2.4  Provisions applicable for In-Kind Redemption and Cash Redemption

(i) The Manager and/or the Trustee reserves the right in its/their discretion, provided that it is
reasonable to reject or suspend a Redemption Application if:

e the Redemption Application is unclear, erroneous or ambiguous (in the reasonable opinion of
the Manager and/or the Trustee);

e the number of Units in respect of which Redemption Applications are received by the Manager
exceeds the limit set out in this Section, item (vi) below;

e the Manager has suspended the rights of the Participating Dealer to make Redemption
Applications pursuant to the Deed;

e if any of the Relevant Exchanges are closed; or
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(i)

(iii)

(iv)

(v)

e inthe reasonable opinion of the Manager, the Redemption Application may breach any of the
terms or conditions of the Participating Dealer Agreement and/or the Deed.

In addition, the Trustee may (by notice to the Manager) refuse to:
e redeem Units; or
e redeem Units in the number instructed by the Manager;

if the Trustee considers that such redemption is not in the interest of the Unit Holders or that it
would result in a breach of the provisions of the Deed and other applicable laws.

Transfer of Redemption Securities and payment of Cash Component for In-Kind Redemption:
The Redemption Securities transferable and Cash Component payable (if any) to the Participating
Dealer in respect of the redemption of Units shall be transferable and payable (if required) on the

Redemption Date provided that:

e the Redemption Application is valid and has been received by the Manager in accordance with
the Deed;

e the Units to be redeemed have been delivered to the Trustee; and

e the Cash Component (if negative, after deduction of the Redemption Application Fee payable)
has been paid in full.

Payment of Redemption Amount for Cash Redemption:

The Redemption Amount in respect of the redemption of Units shall be payable to the Participating
Dealer on the Redemption Date provided that:

e the Redemption Application has been received by the Manager in accordance with the Deed;
e the Units to be redeemed have been delivered to the Trustee; and
e the Redemption Application Fee has been paid in full.
Substitution of Redemption Securities with cash for In-Kind Redemption:
e Following a Redemption Application by the Participating Dealer,
(a) if the Manager determines in its discretion that an Authorised Security is likely to be
unavailable for delivery or available in insufficient quantity for delivery upon the

redemption of any Unit by the Participating Dealer; or

(b) if the Manager is satisfied that the Participating Dealer is prevented by regulation or
otherwise from investing or engaging in a transaction in any Authorised Security,

then the Manager, in consultation with the Trustee, may substitute the Redemption Securities
comprised in an In-Kind Redemption Basket with cash.
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(vi)

(vii)

(viii)

If the Manager exercises its discretion pursuant to the abovementioned, the cash in lieu
amount should be equal to the market value of the substituted Authorised Securities at the
Valuation Point for the relevant Trade Date and shall comprise part of the Cash Component (if
any). Such substituted Authorised Securities will then cease to be Redemption Securities
comprising part of the In-Kind Redemption Basket.

The Manager, in consultation with the Trustee, is entitled to charge the Participating Dealer
(for which cash is paid in lieu of delivering any Redemption Securities), in addition to the
Transaction Costs, such other fees that may be incurred by the Manager and/or the Trustee in
relation to the redemption of the Units and/or the Redemption Application.

Limit on Redemption per Trade Date:

If the total number of Units (for which Redemption Applications have been received by the
Manager) on a Trade Date exceeds 10% (or such higher percentage as the Manager may
determine) of the number of Units of the Fund on that Trade Date, the Manager shall be
entitled to limit the total number of Units to be redeemed on that day to 10% (or such higher
percentage as the Manager may determine) of the number of Units of the Fund.

Any Units which are not redeemed in respect of a particular Trade Date (“First Relevant
Dealing Day”) as a result of the limit imposed by the Manager (as set out above) shall be carried
forward for redemption on the Dealing Day following the First Relevant Dealing Day (such
Dealing Day being hereinafter referred to as “Second Relevant Dealing Day”).

The Manager will inform the Participating Dealer of the higher percentage (if any) and of the
number of Units the redemption of which have been deferred, within one (1) Dealing Day after
the First Relevant Dealing Day and these Units shall be redeemed on the Second Relevant
Dealing Day.

If Redemption Applications are carried forward, any other Redemption Application received
after the First Relevant Dealing Day and before the Second Relevant Dealing Day shall also be
carried forward, and be deemed to be a Redemption Application submitted on the Second
Relevant Dealing Day. Redemption Applications carried forward from the First Relevant
Dealing Day shall be redeemed in priority to Redemption Applications received after such First
Relevant Dealing Day.

The Manager may deduct and set-off the Redemption Application Fee and Transaction Costs (if
any) against any Cash Component or Redemption Amount payable to the Participating Dealer.

If the Units to be redeemed are not delivered to the Trustee in accordance with the provisions of
the Deed:

the Redemption Application shall be deemed never to have been made (except that the
Redemption Application Fee shall remain due and payable); and

the Manager may charge the Participating Dealer:

(a)  the Application Cancellation Fee;

(b)  any Transaction Costs; and

(c) any losses arising from the acquisition of the Authorised Securities and any costs

incurred by the Fund in connection with such failed redemption; the amount (if any) by
which the Issue Price (which would have been applicable if the Manager had received a
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5.3

5.4

5.5

5.6

Creation Application on the date on which such Units were cancelled) exceeds the
Redemption Price (as at the Trade Date of the Redemption Application).

Computation of NAV

The valuation of the Fund will be done in the Fund’s Base Currency.

The NAV of the Fund is determined by deducting the value of all the Fund’s liabilities from the value of all the
Fund’s Assets, at a particular Valuation Point. Please refer to Section 3.13 of this Prospectus on details of the
valuation point for the Fund.

Calculation of Issue Price and Redemption Price

The Deed provides that the Issue Price or Redemption Price of each Unit for any relevant Dealing Day will, subject
to the qualification below, be calculated by the Manager and shall be based on the NAV of the Fund as at the
Valuation Point on the Trade Date divided by the number of Units in issue, truncated to four (4) decimal places, or
in such manner as may be determined by the Manager from time to time in consultation with the Trustee. The
benefit of any such adjustment shall accrue to the Fund.

The Manager may, in consultation with the Trustee, add to the Issue Price (but not include within it) such sum (if
any) as the Manager may consider representative of the appropriate provision for Transaction Costs which shall
be for the account of the Fund.

IOPV

The IOPV per Unit, which is the estimated NAV per Unit of the Fund, is calculated as follows:

0] the price of the Fund Assets at the respective interval on a Business Day, including liquid assets (in the
Fund’s Base Currency);

(i) minus the liabilities of the Fund (in the Fund’s Base Currency); and

(i) dividing the aggregation of sub-paragraphs (i) and (ii) above by the number of Units in issue.

The Manager intends to provide near-real-time IOPV per Unit.

Provisions for Suspension of the calculation of the NAV and dealing in Units of the Fund
The calculation of the NAV of the Fund and dealings in the Units, i.e. Creation Application and Redemption
Application may be suspended and the Manager, in consultation with the Trustee, will be under no obligation to
rebalance or adjust the Fund Assets during the following periods:

(a) any period when any of the Relevant Exchanges are closed;

(b) any period when dealings of the Units on Bursa Securities are restricted or suspended upon a direction issued
by the SC or Bursa Securities;

(c) any period when the dealings of Authorised Securities on the Relevant Exchanges, or where an Authorised
Security has its primary listing is restricted or suspended;

(d) any period when settlement or clearing of Authorised Securities in the relevant clearing and settlement
depositary is disrupted;

(e) any period when there is a market disruption event or a settlement disruption event in any of the Relevant
Exchanges;
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5.7

5.8

(f)  the existence of any state of affairs as a result of which the delivery of Authorised Securities comprised in an
In-Kind Creation Basket or In-Kind Redemption Basket or acquisition or disposal of Authorised Securities for
the time being comprised in the Fund Assets cannot, in the opinion of the Manager and the Trustee, be
effected normally or without prejudicing the interests of the Unit Holders;

(g) any period when, in the opinion of the Manager and the Trustee, funds cannot be normally remitted from
the Fund Assets without prejudicing the interests of the Unit Holders;

(h) any period when the Benchmark is not compiled or published;

(i)  any breakdown in the means normally employed in determining the NAV of the Fund or the NAV per Unit or
the liabilities or when for any other reason the value of any permitted investments for the time being
comprised in the Fund Assets or the liabilities cannot be promptly and accurately ascertained;

(j) the existence of any state of affairs which in the opinion of the Manager and the Trustee, might seriously
prejudice the interests of the Unit Holders as a whole or the Fund Assets;

(k) any forty eight (48) hours period (or such longer period as the Manager and the Trustee may agree) prior to
the date of any meeting of Unit Holders (or any adjourned meeting thereof);

() any period when the operations of the Manager and/or the Trustee cease and/or are suspended at the
direction of the SC; or

(m) any period when the business operations of the Manager or the Trustee in relation to the operation of the
Fund is substantially interrupted or closed as a result of or arising from a force majeure event.

The Manager shall publish the fact that the calculation of the NAV of the Fund and dealing in Units of the Fund are
suspended immediately following such suspension and at least once a month during such suspension period in
such newspaper or newspapers in Malaysia or elsewhere as the Manager, in consultation with the Trustee, may
from time to time think fit. An immediate notice informing Unit Holders on the suspension of the Fund will also be
made on Bursa Securities’ website at www.bursamalaysia.com and on the Fund’s website at
www.tradeplus.com.my

Obtaining information on the NAV and IOPV

Details of the NAV of the Fund and the NAV per Unit of each Dealing Day will be made available the following
Business Day while the IOPV per Unit will be made available on each Business Day by the Manager on Bursa
Securities’ website at www.bursamalaysia.com and on the Fund’s website at www.tradeplus.com.my.

Trading of the Units on Bursa Securities (secondary market)

After Listing, Units of the Fund can be bought and sold on Bursa Securities throughout the trading day like any
other publicly-traded shares. Units are generally purchased and sold in “board lots” of 100 Units. However,
brokerage firms may permit investors to purchase or sell Units in smaller “odd-lots”, although prices of Units traded
in “odd-lots” may differ from Units purchased and sold in “board lots”.

However, investors should note that transactions in the secondary market on Bursa Securities will occur at
quoted market prices which may differ from the daily NAV per Unit due to market demand and supply, liquidity
and trading spread for the Units in the secondary market. As a result, the market price of the Units in the

secondary market may be higher or lower than the daily NAV per Unit.

When buying or selling Units through a broker, investors will incur customary brokerage and clearing fees.
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5.9

5.10

Pursuant to Section 14(1) of the Central Depositories Act, Bursa Securities has prescribed the Units as a prescribed
security. In consequence thereof, the Units will be deposited directly with Bursa Depository and any dealings in
these Units will be carried out in accordance with the Central Depositories Act and the rules of Bursa Depository.

As an investor, the Unit Holder is the beneficial owner of the Units as shown in the records of Bursa Depository.
Bursa Depository serves as the securities depository for all Units of the Fund. The Unit Holder is not entitled to
receive physical delivery of Unit certificates or to have Units registered in its name, and it is not considered a
registered owner of Units. Therefore, to exercise any right as the beneficial owner of Units, the Unit Holder must
rely upon the procedures of Bursa Depository. These procedures are the same as those that apply to securities
listed on Bursa Securities.

Unit Trading Prices

The trading prices of Units on Bursa Securities may differ from their daily NAV per Unit and IOPV per Unit and can
be affected by market forces such as supply and demand, economic conditions and other factors. Unit Holders may
keep track of the current market price of the Units via Bursa Securities’ website at www.bursamalaysia.com on a
daily basis.

Market Making

It is the intention of the Manager to facilitate the provision of liquidity for Unit Holders through the appointment
of the market maker who is required to maintain a market for the Units. In maintaining a market for Units, the
market maker may realise profits or sustain losses. Any profit made by the market maker may be retained by it for
its absolute benefit and it shall not be liable to account to the Fund in respect of such profits.

Although the market maker may buy and sell Units just like retail investors via Bursa Securities, there is no
guarantee or assurance as to the price at which a market for the Units will be made. Additional market maker(s)
may be appointed in future by the Manager. A list of market makers appointed by the Manager for the Fund may
be obtained from Bursa Securities’ website at www.bursamalaysia.com and on the Fund’s website at
www.tradeplus.com.my. The Manager will also notify Bursa Securities of any changes to the list of market makers.
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6.1

6.2

Salient Terms of the Deed

This Section is meant to disclose the salient terms of the Deed and it is not meant to be exhaustive. Investors
should refer to the Deed itself to confirm specific information or for a detailed understanding of the Fund. The
Deed is available for inspection at the registered office of the Manager.

The Deed had been entered into between the Manager and the Trustee of the Fund. The Fund is constituted by
the Deed and regulated primarily by the CMSA and the ETF Guidelines. The terms and conditions of the Deed and
of any deed supplemental thereto entered into pursuant to the provisions of the Deed is binding on each of the
Unit Holders and all persons claiming through or under such Unit Holders as if they had:-

(i) been a party to and had executed the Deed and any such supplemental deed;

(i)  thereby covenanted for themselves and for all such persons to observe and be bound by all the provisions
thereof; and

(iii)  thereby authorised the Trustee and the Manager respectively to do all such acts and things as the Deed or
any such supplemental deed may require or authorise the Trustee or the Manager (as the case may be) to
do.

Rights of Unit Holders

A Unit Holder has the right, among others, to the following:

(i) to inspect the Register, free of charge, at any time during normal working hours at the registered office

of the Manager, and obtain such information pertaining to its Units as permitted under the Deed and the
ETF Guidelines;

(ii) to receive distributions declared by the Fund (if any), and to other rights and privileges as set out in the
Deed;

(iii) to vote for the removal of the Trustee or the Manager through a Special Resolution; and

(iv) to receive annual reports or any other reports of the Fund.

Unit Holders’ rights may be varied by changes to the Deed, the ETF Guidelines or judicial decisions or
interpretation.

Liabilities and limitations of Unit Holders
6.2.1 Liabilities

(i) A Unit Holder need not indemnify the Trustee or the Manager or any creditor of any one or more
of them if there is a deficiency of Fund Assets compared with liabilities.

(ii)  The right of the Trustee or the Manager or any such creditor to seek indemnity is limited to having
recourse to the Fund.

6.2.2 Limitations
A Unit Holder cannot:

(i) interfere with the rights or powers of the Manager and/or the Trustee in their dealings with the
Fund;
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(ii)
(iii)
(iv)

(v)
(vi)

(vii)

assert an interest in any particular part of the Fund Assets;

require the transfer to the Unit Holder of any particular part of the Fund Assets;

attend meetings whether of shareholders, creditors, ratepayers or otherwise or to take part in
or to consent to any action concerning any property, corporation or scheme in connection with
the Fund Assets;

exercise any rights, powers or privileges in respect of any of the Fund Assets;

lodge with a government authority or any person any caveat or other notice whether under the
provisions of any regulation, legislation, rule or otherwise;

(a) prohibiting the government authority or person (either conditionally or absolutely) from
taking the action specified in the caveat or notice or forbidding (either conditionally or
absolutely) the registration of any person as transferee or proprietor of, or of any
instrument or thing affecting any particular part of the Fund Assets; or

(b)  claiming any estate or interest in any particular part of the Fund Asset; or

interfere in any way with the Fund.

For full details of the rights of a registered Unit Holder of the Fund, please refer to the Deed.

Maximum fees and charges permitted by the Deed

This table describes the maximum fees permitted by the Deed and payable indirectly by investors.

Fees

% / MYR

Management Fee 3.0% per annum, calculated daily on the NAV of the Fund.

Trustee Fee

0.10% per annum, calculated daily on the NAV of the Fund (excluding foreign sub-
custodian fees and charges).

A lower fee and/or charges than what is stated in the Deed may be charged, all current fees and/or charges will be
disclosed in the Prospectus.

Any increase of the fees and/or charges that is stated in the current Prospectus may be made provided that:

(i) In relation to the Manager,

(a)

(d)
(e)

the higher management fee does not exceed the maximum rate stipulated in the Deed;

the Manager has notified the Trustee in writing of the higher management fee and the Trustee
agrees after considering the matters required under the ETF Guidelines;

the Manager has announced to Bursa Securities of the higher management fee and its effective
date;

thirty (30) days have elapsed since the date of the announcement in Section 6.3(i)(c) above; and

a supplementary or replacement prospectus stating the higher management fee and its effective
date, has been registered, lodged and issued.
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(i)

In relation to the Trustee,
(a) the higher trustee fee does not exceed the maximum rate stipulated in the Deed;

(b) the Trustee has notified the Manager in writing of the higher trustee fee and the Manager agrees
after considering the matters required under the ETF Guidelines;

(c) the Manager has announced to Bursa Securities of the higher trustee fee and its effective date;
(d) thirty (30) days have elapsed since the date of announcement in Section 6.3(ii)(c) above; and
(e) a supplementary or replacement prospectus stating the higher trustee fee and its effective date,

has been registered, lodged and issued.

Any increase in the maximum rates for the management fee and trustee fee stipulated in the Deed and this Section
6.3 may only be made by way of supplementary deed and in accordance with the requirements of the CMSA.

Expenses permitted by the Deed

The Deed allows for payment of other fees, costs and expenses from the Fund Assets, which include (without
limitation) expenses connected with:

>

any costs, fees and expenses to be paid under any licence and data supply contracts in relation to the Index
Licensor entered into by the Manager in respect of the Fund;

the processing or handling fees levied by any person for rendering services to effect any acquisition, disposal
or any other dealings whatsoever in the Fund Assets and any expenses in relation thereto including
commissions or fees paid to brokers and/or dealers in effecting dealings in the permitted investments of the
Fund;

all fees, charges, expenses and disbursements of any legal adviser or counsel, accountant, auditor, valuer,
broker, banker, tax adviser or other professional advisers employed or engaged by the Trustee or the
Manager in the establishment of the Fund, in maintaining, preserving and protecting the Fund Assets and in
the ongoing performance of their respective duties and obligations under the Deed, or otherwise in
connection with the Fund;

all fees, charges, expenses and disbursements incurred in relation to the safe custody, acquisition, holding,
registration, realisation of or other dealing with any foreign investments of the Fund Assets and all
transactional fees as may be agreed from time to time between the Manager and the Trustee in relation to
all transactions involving the whole or any part of the Fund Assets;

all charges and expenses incurred for any meeting of Unit Holders other than convened by and for the benefit
of the Manager and the Trustee;

the fees and expenses incurred by the Manager and the Trustee in obtaining and/or maintaining the listing
of and quotation for the Units on Bursa Securities and/or the authorisation or other official approval or

sanction of the Fund under the CMSA or any other applicable laws or regulations;

the fees and expenses incurred in connection with depositing and holding Units with Bursa Depository and
Bursa Malaysia Securities Clearing Sdn Bhd (and in any other securities depository or clearing system);

Establishment Costs of the Fund;

all charges, costs and expenses incurred by the Manager and/or the Trustee in respect of and/or in connection
with the maintenance of a website or webpages (as the case may be) dedicated entirely to the Fund and
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communications with and/or notification to the Unit Holders, the Registrar and/or any relevant authorities
including notifications made in relation to the Fund in Bursa Securities, newspaper(s) in Malaysia and such
other forms of communication permitted or acceptable under the ETF Guidelines and as the Manager may
from time to time determine;

» all fees, costs and expenses incurred in respect of preparing any deeds supplemental to the Deed and in
respect of preparing any agreement in connection with the Fund other than those for the benefit of the
Manager or the Trustee;

» all costs incurred in respect of the preparation, publication and distribution of the annual reports and of all
cheques, statements, notices and other documents relating to the Fund;

» all fees and expenses incurred in connection with the removal of the Manager, the Trustee or the auditor of
the Fund or the appointment of a new management company, a new trustee or a new auditor other than
those for the benefit of the Manager or the Trustee;

» all expenses incurred in the collection of income (including expenses incurred in obtaining tax repayments or
relief and agreement of tax liabilities) or the determination of taxation;

»  all expenses associated with the distributions declared pursuant to the Deed including without limitation,
fees for the revalidation or reissuance of any distribution cheque or warrant or telegraphic transfer;

» all fees and expenses incurred by the Manager and the Trustee in terminating the Fund;
»  fees for the valuation of the Fund by independent valuers for the benefit of the Fund; and

»  such other charges, costs, expenses and disbursements (including but not limited to any tax and other duties
imposed by any government and other authorities) as permitted or required (as the case may be) under the
applicable laws which the Manager or the Trustee is entitled to charge to the Fund.

Retirement of the Manager

The Manager may retire from the management of the Fund upon giving to the Trustee twelve (12) months’ notice
in writing of its desire to do so or such lesser time as the Manager and the Trustee may agree upon.

The retiring Manager, subject to the approval required by applicable laws, may appoint in writing any other suitably
qualified corporation approved by the Trustee and the SC (if required) as the new management company in its
stead.

The Trustee shall take reasonable steps to remove and replace the Manager as soon as practicable after becoming
aware of any such circumstances as stated under Section 6.6 below.

Power of the Trustee to remove or replace the Manager

The Manager may be removed by the Trustee under certain circumstances as specified in the Deed which include
the following events:

(i) if the Manager goes into liquidation or provisional liquidation (except a voluntary liquidation for the
purpose of reconstruction or amalgamation or some similar purpose upon terms previously approved in
writing by the Trustee) or is placed under official management or ceases to carry on business or if a
receiver, or receiver and manager is appointed in relation to all or a substantial portion of the property of
the Manager and is not removed or withdrawn within thirty (30) days of appointment or if any
encumbrances shall take possession of any of its assets;
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(ii) if the Trustee is of the reasonable opinion that the Manager has, to the prejudice of the Unit Holders,
failed to comply with any provision or covenant under the Deed or contravened any of the provisions of
the CMSA and within such period as is specified by the Trustee in a written notice to the Manager, the
contravention(s) have not been remedied;

(iii) if the Manager has failed or neglected to carry out its duties to the satisfaction of the Trustee and the
Trustee considers that it would be in the interests of the Unit Holders for the Trustee to remove the
Manager provided that:

(a) the Trustee has given notice to the Manager of that opinion and the reasons for that opinion,
and the Trustee has considered any representations made by the Manager in respect of that
opinion;

(b) after consultation with the SC; and

(c) a Special Resolution has been duly passed by the Unit Holders;

(iv) if the Unit Holders by a Special Resolution resolve that the Manager shall be removed; or
(v) if the Manager ceases to be an approved management company under the provisions of the CMSA and

applicable regulations.

In any of the above said grounds, the Manager for the time being shall upon receipt of a written notice by the
Trustee cease to be the management company and the Trustee shall subject to any approval required by applicable
laws, is entitled to appoint in writing some other suitably qualified corporation to be the management company
for the Fund with the approval of Unit Holders by way of a Special Resolution at a meeting convened in accordance
with the Deed.

The purported appointment of a new management company has no effect until the new management company
executes a deed under which it covenants to act as the management company in accordance with the Deed.

Retirement of the Trustee

The Trustee may retire as trustee of the Fund upon giving to the Manager twelve (12) months’ notice in writing of
its desire to do so, or such lesser period of notice as the Manager and the Trustee may agree upon.

The retiring Trustee, subject to the approval required by applicable laws, may appoint in writing any other suitably
qualified corporation approved by the Manager and the SC (if required) as the new trustee in its stead.

The Manager shall take reasonable steps to remove and replace the Trustee as soon as practicable after becoming
aware of any such circumstances as stated under Section 6.8 below.

Power of the Manager to remove or replace the Trustee

The Trustee may be removed by the Manager under certain circumstances as specified in the Deed which include
the following events:

(i) if the Trustee ceased to exist;
(ii) if the Trustee has not been validly appointed;
(iii) if the Trustee has failed or refused to act as trustee in accordance with the provisions or covenants of the

Deed or any applicable law;
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(iv)

(v)

(vi)
(vii)

(viii)

if the Trustee goes into liquidation or provisional liquidation (except a voluntary liquidation for the
purpose of reconstruction or amalgamation or some similar purpose upon terms previously approved in
writing by the Manager) or is placed under official management or ceases to carry on business or if a
receiver, or receiver and manager, is appointed in relation to all or a substantial portion of the property
of the Trustee and is not removed or withdrawn within thirty (30) days of the appointment or if any
encumbrances shall take possession of any of its assets;

if the Trustee ceases to be an approved trustee under the provisions of the CMSA and applicable
regulations;

if the Unit Holders by Special Resolution resolve that the Trustee should be removed;
if the Trustee has contravened its obligation to the Unit Holders in a manner that, in the reasonable
opinion of the Manager, adversely affects those Unit Holders and, within such period as is specified by

the Manager in a written notice to the Trustee, the contravention(s) have not been remedied; or

if the Trustee is under investigation for conduct that contravenes the Trust Companies Act 1949, the
Trustee Act 1949, the Companies Act 2016 or any applicable law.

In any of the above said grounds, the Trustee for the time being shall upon receipt of a written notice by the
Manager cease to be the trustee and the Manager, subject to any approval required by applicable laws, is entitled
to appoint in writing some other suitably qualified corporation to be the trustee of the Fund with the approval of
Unit Holders by way of Special Resolution at a meeting convened in accordance with the Deed.

The purported appointment of a new trustee has no effect until the new trustee executes a deed under which it
covenants to act as trustee in accordance with the Deed.

Termination of the Fund

6.9.1

6.9.2

6.9.3

The Fund may be terminated by the Trustee in accordance with the provisions of the CMSA upon the
occurrence of any of the following events:

(i) if the Manager has gone into liquidation, except for the purpose of reconstruction or
amalgamation upon terms previously approved in writing by the Trustee and the relevant
authorities;

(ii) if, in the opinion of the Trustee, the Manager has ceased to carry on business; or

(iii) if, in the opinion of the Trustee, the Manager has to the prejudice of Unit Holders failed to comply

with the provisions of the Deed or contravened any of the provisions of any relevant law.

Upon a Special Resolution to terminate the Fund is passed by the Unit Holders at a meeting of Unit Holders
summoned by the Trustee pursuant to Sections 6.9.1(i), (ii) or (iii) above, the Trustee shall apply to the
court for an order confirming such Special Resolution.

The Fund may be terminated by the Trustee or the Manager by notice in writing to the Unit Holders in
the event the Fund ceases to be approved under the CMSA.

Notwithstanding Sections 6.9.1 and 6.9.2 above, the Fund may be terminated at any time by Special
Resolution of the Unit Holders and such termination shall take effect from the date on which such Special
Resolution is passed or such later date (if any) as the Special Resolution may provide.
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6.10 Unit Holders’ meeting

6.10.1

6.10.2

6.10.3

6.10.4

6.10.5

The Trustee or the Manager may respectively at any time convene a meeting of Unit Holders at such time
or place in Malaysia as the party convening the meeting may think fit.

The Manager shall call for a meeting of Unit Holders if not less than fifty (50) Unit Holders or ten per cent
(10%) of all Unit Holders, whichever is less, direct the Manager to do so in writing delivered to the
registered office of the Manager for the purpose of:

(i) considering the most recent financial statement of the Fund;
(ii) giving the Trustee such directions as the meeting thinks proper; or
(iii) considering any other matter related to the Deed.

Where the meeting is convened to pass:

(i) an Ordinary Resolution, at least fourteen (14) days’ notice (exclusive of the day on which the
notice is served or deemed to be served and of the day for which the notice is given) of such
meeting shall be given to the Unit Holders by the Manager or the Trustee in the manner provided
in the Deed; or

(ii) a Special Resolution, at least twenty one (21) days’ notice (exclusive of the day on which the
notice is served or deemed to be served and of the day for which the notice is given) of such
meeting shall be given to the Unit Holders by the Manager or the Trustee in the manner provided
in the Deed; or

(iii) where resolution which requires approval by not less than two-thirds (2/3) of all Unit Holders at
a Unit Holders’ meeting, at least twenty one (21) days’ notice (exclusive of the day on which the
notice is served or deemed to be served and of the day for which the notice is given) of such
meeting shall be given to the Unit Holders by the Manager or the Trustee in the manner provided
in the Deed.

Such notices shall be given to the Unit Holders in the following manner as contemplated under the Deed:

(i) in writing to the Unit Holder by letter addressed to the Unit Holder at the Unit Holder’s address
appearing in the Register;

(ii) by publication in a national language daily national newspaper and in one (1) other newspaper
as may be approved by the SC; or

(iii) by such other forms of communication permitted or acceptable under the ETF Guidelines and as
the Manager may from time to time determine.

The notice shall be in the form of a circular and shall specify the place, time of meeting, the general nature
of the business to be transacted and the terms of any resolution to be proposed thereat. A copy of the
notice shall be sent to the Trustee unless the meeting is convened by the Trustee. The Manager or the
Trustee shall publish an advertisement giving the relevant notice of the Unit Holders’ meeting in at least
one nationally circulated Bahasa Malaysia or English daily newspaper. The Unit Holders’ meeting shall be
held not later than two (2) months after the notice was given at the place and time specified in the notice
and advertisement.

At any meeting, at least five (5) Unit Holders present in person or by proxy shall form a quorum for the
transaction of business except for the purpose of passing a Special Resolution. The quorum for passing a
Special Resolution shall be at least five (5) Unit Holders present in person or by proxy registered as holding
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6.10.6

6.10.7

6.10.8

6.10.9

6.10.10

6.10.11

not less than twenty five per cent (25%) of the Units in issue provided that if there are only five (5) or less
than five (5) Unit Holders, the quorum shall be by all the Unit Holders for the time being. No business shall
be transacted at any meeting unless the requisite quorum is present at the commencement of business.

Every Unit Holder (being an individual) who is present in person or by proxy or (being a corporation) is
represented by one of its representatives or by proxy shall, on a poll, have one vote for every Unit of
which he or it is the Unit Holder and need not cast all the votes to which he or it is entitled in the same
way.

Each Unit Holder shall be entitled to attend and vote at any meeting of Unit Holders, and shall be entitled
to appoint another person (whether or not a Unit Holder) as his proxy to attend and vote. Where the Unit
Holder is an authorised nominee as defined under the Central Depositories Act, it may appoint at least
one (1) proxy in respect of each securities account it holds with units standing to the credit of the said
securities account. Where a Unit Holder appoints two (2) proxies in accordance with this provision the
appointment shall be invalid unless he specifies the proportions of his holding to be represented by each
proxy. Such proxy shall have the same rights as the member to vote, to speak and to be reckoned in a
quorum.

Any Unit Holder being a corporation may by resolution of its directors or other governing body authorise
any person to act as its representative at any meeting of Unit Holders, and a person so authorised shall at
such meeting be entitled to exercise the same powers on behalf of the corporation as the corporation

could exercise as if it were an individual Unit Holder.

In the case of an equality of votes the chairman of a meeting of Unit Holders shall have a casting vote in
addition to his votes (if any) as a Unit Holder.

Every question arising at a general meeting of Unit Holders shall be decided by a poll.

Upon any question decided by a poll, each Unit Holder present in person or by proxy shall have one vote
for each fully paid Unit.
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7.1

7.2

ABOUT THE MANAGER

Corporate Information

Affin Hwang Asset Management Berhad (Registration No.: 199701014290 (429786-T)) was incorporated in
Penang, Malaysia on 2 May 1997 and began operations under the name Hwang-DBS Capital Berhad in 2001. In
early 2014, the Manager was acquired by Affin Investment Bank Berhad (“Affin”) and hence, is now supported by
a home-grown financial services conglomerate. Affin has over 39 years of experience in the financial industry which
focuses on commercial, Islamic and investment banking services, money broking, fund management and
underwriting of life and general insurance business. Meanwhile, the Manager has over 16 years’ experience in the
fund management industry. Additionally, the Manager is also 27% owned by Nikko Asset Management
International Limited, a wholly-owned subsidiary of Tokyo-based Nikko Asset Management Co., Ltd., an Asian
investment management franchise.

The Manager’s head office is located in Kuala Lumpur and has another 7 main sales offices located in Peninsular
and East Malaysia. They are in Penang, Ipoh, Johor Bahru, Melaka, Kuching, Miri and Kota Kinabalu.

Board of Directors

The board of directors is responsible for the overall management of the Manager and its funds. The board not only
ensures corporate governance is practised but policies and guidelines are adhered to. The board will meet at least
four (4) times every year, or more should the need arise.

Members of the Board of Directors: -

Raja Tan Sri Dato’ Seri Aman bin Raja Haji Ahmad (Chairman, Non-independent Director)
74 years of age

Raja Tan Sri Dato’ Seri Aman is a Fellow of the Institute of Chartered Accountants in England and Wales and also a
member of the Malaysian Institute of Accountants and Malaysian Institute of Certified Public Accountants. He has
held various positions in the Maybank Group from 1974 to 1985 prior to joining Affin Bank Berhad (formerly known
as Perwira Habib Bank Malaysia Berhad) in 1985 as Executive Director. He left Affin Bank Berhad in 1992 to join
Perbadanan Usahawan Nasional Berhad as Chief Executive Officer. He was re-appointed as Chief Executive Officer
of Affin Bank Berhad in 1995 and retired in 2003. Raja Tan Sri Dato’ Seri Aman is also the Chairman of Ahmad Zaki
Resources Berhad and he sits on the Boards of Tomei Consolidated Berhad and Affin Hwang Investment Bank
Berhad.

Mr. Yip Kit Weng (Non-independent Director)
48 years of age

Mr Yip Kit Weng has over 26 years of experience in equity fundraising, corporate finance and advisory services,
corporate banking, private debt securities issuances and private equity transactions. Prior joining Affin Hwang
Investment Bank Berhad (AHIBB) he was the Executive Director and Head of Investment Banking in Nomura
Securities Malaysia since 2014. Preceding this, he held the position of Director, Corporate and Investment Banking
Services at RHB Investment Bank. He also spent four years as Director/Team Head of Equity Capital Markets with
CIMB Investment Bank. He is currently the Deputy Group Managing Director of AHIBB.

Mr. Yip holds a Bachelor of Commerce Degree in Accounting & Finance, from The University of Western Australia.
He is a Chartered Accountant with the Malaysian Institution of Accountants, Fellow of CPA Australia, Certified
Financial Planner (CFP) of Financial Planning Association of Malaysia, and an Associate of Taxation Institution
Incorporated (ATII) of Chartered Tax Institution of Malaysia.
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Ms. Eleanor Seet Oon Hui (Non-independent Director)
44 years of age

Ms. Eleanor joined Nikko Asset Management Asia Limited (“Nikko AM Asia”) in 2011 as the President and as an
executive director of Nikko AM Asia. She is also the Head of Asia ex-Japan at Nikko AM Asia and is responsible for
driving the growth of Nikko AM Asia in the region. Additionally, she leads in the management of Nikko Asset
Management group's joint venture relationships in China and Malaysia. A pioneer in the asset management
industry, Ms. Eleanor has a strong background in the sales and marketing of investment products. Prior to joining
Nikko AM Asia, Ms. Eleanor held the role of Senior Director for iShares, Private Wealth Distribution, Asia ex-Japan
from 2009. Previously, she spent 12 years at AllianceBernstein, where she was responsible for building and
developing the firm’s distribution channels and business. She earned her role as Director of South East Asia with
her strong performance in business development and strategic outlook. In that capacity, she was responsible for
the overall strategy and execution of the firm’s product offerings in South East Asia via intermediaries. Ms. Eleanor
graduated with a Bachelor of Economics from the University of New South Wales, Sydney. In 2017, she was
conferred the IBF Fellow distinction by the Institute of Banking and Finance Singapore.

Mr. Teng Chee Wai (Non-independent Director)
53 years of age

Mr. Teng is the founder of the Manager. In his capacity as the managing director and executive director of the
Manager, Mr. Teng manages the overall business and strategic direction as well as the management of the
investment team. His hands on approach sees him actively involved in investments, product development and
marketing. Mr. Teng’s critical leadership and regular participation in reviewing and assessing strategies and
performance has been pivotal in allowing the Manager to successfully navigate the economically turbulent decade.
Mr. Teng’s investment management experience spans more than 26 years, and his key area of expertise is in
managing absolute return mandates for insurance assets and investment-linked funds in both Singapore and
Malaysia. Prior to his current appointments, he was the assistant general manager (investment) of Overseas
Assurance Corporation (OAC) and was responsible for the investment function of the Group Overseas Assurance
Corporation Ltd. Mr. Teng began his career in the financial industry as an investment manager with NTUC Income,
Singapore. He is a Bachelor of Science graduate from the National University of Singapore and has a Post-Graduate
Diploma in Actuarial Studies from City University in London.

YBhg Maj Gen Dato’ Zulkiflee bin Mazlan (Independent Director)
65 years of age

Maj. Gen Dato' Zulkiflee obtained LLB (Hons) from Institute Technology of Mara in 1989. He underwent his officer
cadet training in the Royal Military Academy, Sandhurst, United Kingdom in January 1973. He was commissioned
as a second lieutenant in the Royal Signals Regiment on 20 December 1974. He started his career in the Malaysian
Army as a Troop Commander in 2nd Royal Signals Regiment.

Maj. Gen Dato' Zulkiflee held numerous command and staff appointments at the formation and Ministry of
Defence. He has served as Director General of Veterans Affairs Department ("Jabatan Hal Ehwal Veteran") from
December 2007 to August 2013. Prior to his promotion to Major General and appointment as Director General of
Veteran Affairs Department in December 2007, he was the Chief Signals Officer, Army Headquarters in the rank of
Brigadier General, commencing December 2004.

Maj. Gen Dato' Zulkiflee was the Chief Executive Officer ("CEQ") of Veterans Foundation of the Malaysian Armed
Forces from 2008 to 2014. He also served as Board member in Perbadanan Hal Ehwal Bekas Tentera (PERHEBAT).

Encik Faizal Sham bin Abu Mansor (Independent Director)
49 years of age

En. Faizal Sham bin Abu Mansor had garnered a wide range of experience prior to his appointment as a Director at
Affin Hwang Asset Management Berhad on 5% July 2019.
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His initial years in financial services were in treasury, corporate finance and investment banking before moving to
the corporate sector in manufacturing, construction, aviation and most recently into media and entertainment. As
a Chartered Accountant, his expertise lies in evaluating investments as well as strategic, operational and financial
restructuring. He had been recognised on numerous occasions as the Best Chief Financial Officer (CFO) in Malaysia
by both local and international institutions.

He started his career with the Securities Commission before gaining experience within the financial services
industry through his tenure at Bank of Tokyo-Mitsubishi (M) Berhad, and Arab-Malaysian Merchant Bank Berhad
which is now known as AmInvestment Bank Berhad.

He left Malaysia in 1998 to work in Australia for Polyaire Holdings Pty Ltd, a manufacturer and distributor of air-
conditioning components before returning to rejoin Aminvestment Bank Berhad in 2003 where he provided
financial advisory services to some of the largest corporates in the country.

He then moved on to become the Chief Financial Officer of WWE Holdings Berhad and later established his career
at Malaysia Airports Holdings Berhad where he had helped restructure the company, drive its financial
performance and raise its profile with the investor community and international business expansion.

Prior to his appointment as Director here, Faizal was the Chief Executive Officer of Astro Productions, and Head of
Astro Awani within Astro Malaysia Holdings Berhad.

En. Faizal graduated with a Bachelor of Science in Accounting from Rutgers University, New Jersey, USA. He later
went on to obtain his Masters in Business Administration from Ohio University, Athens, USA. Faizal also has a
Diploma in Aviation Studies from the International Air Transport Association. He is a Fellow of the Chartered
Accountants Australia & New Zealand and a former Member of the Malaysian Institute of Accountants.

Key Personnel & Designated Fund Manager
Key Personnel:-

»  Mr. Teng Chee Wai (Managing Director)
(Please refer to the above)

»  Mr. David Ng Kong Cheong (Chief Investment Officer)
47 years of age

Mr. David joined the Manager in 2002 as Head of Equities and assumed the role of Chief Investment Officer
in September 2006. He has been responsible for successfully steering the Manager’s investments through a
tumultuous decade of multiple crisis. His astute and decisive guidance on broad investment strategies which
includes interpreting market signals and making timely asset allocation calls has allowed the Manager to
remain ahead of its peers. A decade later, he has built the investment team from just four (4) fund managers
to a 40 strong group featuring an impressive resume across different investment specialties, coverage and
geographies. Under his foresight and vision, the team has evolved from being equity-heavy to encompass
strong local and regional multi-asset and sector investment capabilities. His absolute return investment
philosophy and bottom-up stock selection technique has garnered recognition for the Manager with its
multiple award wins, having been voted “ClO of the Year” for Malaysia by Asia Asset Management 2013
awards. Mr David’s philosophy of subscribing to the long-term, not taking excessive risk, and investing into
quality throughout all the portfolios has set the blueprint for the Manager’s investments in years to come. He
is well-known in the industry for his discipline, prudence and reasonable attitude to investing. He graduated
with a double degree in Bachelor of Commerce (Accounting) and Bachelor of Law from Monash University in
Melbourne, Australia and is also a Chartered Financial Analyst (CFA) charterholder.
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Designated Fund Manager:-

>

Mr. David Ng Kong Cheong
(Please refer to the above)

Investment Committee

The role of the Investment Committee is to ensure that the management of the Fund is consistent with the
objective of the Fund, the Deed, the ETF Guidelines and securities laws, internal investment restrictions and
policies and acceptable and efficacious investment management practices within the unit trust industry.

The Investment Committee of the Fund is responsible for the following:

>

>

To provide general guidance on matters pertaining to policies on investment management.

To ensure that the strategies selected are properly and efficiently implemented at the management level.
To ensure that the Fund is managed in accordance with the investment objectives, deed, product
specifications, relevant guidelines and securities laws, internal restrictions and policies, as well as acceptable

and efficacious practices within the industry.

To monitor and evaluate the investment management performance, risk and compliance level of its
investment department and all funds under the management of the company.

To not make nor influence investment decisions of the licensed persons or perform any other action that is
in breach of any SC laws and regulations pertaining to portfolio to manager’s licence.

The investment committee members of the Fund are as follows:

Investment Committee Designation

Dato’ V. Danapalan Chairman, Independent Member
Mr Yip Kit Weng Non-independent Member

Mr. Ong Teng Chong Non-independent Member

En. Mohammad Aminullah bin Basir Independent Member

Mr. Phuah Eng Chye Independent Member

The Fund’s investment committee’s meetings will be held four (4) times a year and more frequently should the
circumstances require.

The profiles of the Fund’s investment committee are as follows:

>

Dato’ V. Danapalan (Chairman, Independent Member)

Dato' V. Danapalan holds a B.A. (Hons) from University Malaya and Masters in Public Administration from
Pennsylvania State University, United States of America. He was previously the Chairman of the Malaysian
Communications and Multimedia Commission (MCMC) until his retirement in March 2006. Prior to joining
MCMC, he was a Senior Vice-President at the Multimedia Development Corporation Sdn. Bhd. Before this, he
was the Secretary-General at the Ministry of Science, Technology and Environment, a position he held from
1991 to 1998. He currently serves on the Board of Sirim QAS Sdn. Bhd., Gibraltar BSN Life Insurance, Maybank
Foundation and Tun Sambanthan Scholarship Board.

Mr Yip Kit Weng (Non-independent Member)

Mr Yip Kit Weng has over 26 years of experience in equity fundraising, corporate finance and advisory
services, corporate banking, private debt securities issuances and private equity transactions. Prior joining
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7.5

Affin Hwang Investment Bank Berhad (AHIBB) he was the Executive Director and Head of Investment Banking
in Nomura Securities Malaysia since 2014. Preceding this, he held the position of Director, Corporate and
Investment Banking Services at RHB Investment Bank. He also spent four years as Director/Team Head of
Equity Capital Markets with CIMB Investment Bank. He is currently the Deputy Group Managing Director of
AHIBB. Mr. Yip holds a Bachelor of Commerce Degree in Accounting & Finance, from The University of
Western Australia. He is a Chartered Accountant with the Malaysian Institution of Accountants, Fellow of CPA
Australia, Certified Financial Planner (CFP) of Financial Planning Association of Malaysia, and an Associate of
Taxation Institution Incorporated (ATII) of Chartered Tax Institution of Malaysia.

Mr. Ong Teng Chong (Non-independent Member)

Mr. Ong is currently the Head of Institutional Business (Securities division) at Affin Hwang IB. Graduated with
a Bachelor of Commerce Degree majoring in accounting and finance from Monash University (Clayton
campus, Australia), Mr. Ong has more than 20 years of working experience in the investment banking
industry, specializing in investment research and equities related products/services. Mr. Ong has worked at a
number of investment banks in Malaysia since 1995. At Affin Hwang IB, Mr. Ong led the Research and
Analytics department for 6 years before taking the role as Head of Institutional Business (Securities Division)
in January 2014. As Head of Research, Mr. Ong had led the overall research team's improvement in rankings
- both clients and external surveys. In the category of equity strategy under his direct coverage, Mr. Ong had
ranked well in the AsiaMoney Brokers Polls. In addition, Mr. Ong was ranked amongst the top 20 analysts in
Malaysia in AsiaMoney Brokers Polls. As Head of Institutional Business, his primary focus is on building the
bank's institutional brokerage related businesses as well as providing advisory role to the bank's research and
analytics team.

En. Mohammad Aminullah bin Basir (Independent Member)

Encik Mohammad Aminullah is an independent member of the Investment Committee for the Fund. He has
vast experience in matters relating to collective investment schemes from his long serving tenure in the SC.
Encik Aminullah retired as the Deputy General Manager and Head of Investment Products in the Corporate
Finance and Investment Division, after serving for twenty (20) years covering various aspects of the capital
market industry such as corporate finance (e.g. initial public offerings, mergers and acquisitions), collective
investment schemes (e.g unit trust funds, real estate investment trusts, exchange traded funds, business
trusts) and private retirement scheme. He started his career as an auditor with Ivor Barry and Co, a firm of
Chartered Accountants in United Kingdom before returning to Malaysia as an internal auditor with Sime Darby
Berhad. Encik Aminullah is a Fellow of the Association of Chartered Certified Accountants (ACCA), a Chartered
Accountant with the Malaysian Institute of Accountants and he is also a certified member of Financial
Planning Association of Malaysia (FPAM).

Mr. Phuah Eng Chye (Independent Member)

Mr. Phuah was previously the Senior General Manager and the Head of the Strategy and Research
Department at the SC. For a period of 10 years, he was involved in various capital market development and
regulatory projects and led the project team that developed the Capital Market Masterplan 2. Prior to
joining the SC, he was a regional bank analyst with Dresdner Kleinwort Benson where he was ranked among
the top banking analysts in South East Asia. He was also head of Malaysian equities research for PB Securities
and K&N Kenanga. He also previously worked as a remisier, a fund manager and as a financial journalist. He
graduated with a degree in economics from the University of Manchester, United Kingdom in 1981.

Roles, Duties and Responsibilities of the Manager

The Manager is responsible for managing the Fund’s portfolio, issuing Units and preparing and issuing the
Prospectus. The Manager is also responsible for setting the investment policy for the Fund and implementing
strategies to meet these objectives. The Manager is subject to the provisions of the Deed and shall carry out all
activities as may be deemed necessary for the management of the Fund and its business. The Manager shall, in
managing the Fund, undertake primary management activities in relation to the Fund, including but not limited to
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overall strategy, new acquisition and disposal analysis, marketing and communications, individual asset
performance and business planning, market performance analysis and other activities as provided under the Deed.

In addition, the Manager has covenanted with the Trustee, among others, to do the following:

(a)

(c)

(d)

(i)

carry out and conduct its business activities in a proper and diligent manner and manage and administer the
Fund in a proper, diligent and efficient manner in accordance with the Deed, CMSA, the securities laws, the
ETF Guidelines and other applicable laws at all times and acceptable and efficacious business practice within
the unit trust industry;

manage the Fund’s assets and liabilities for the benefit of the Unit Holders;

set the investment policy of the Fund and submit proposals to the Trustee on the acquisition, divestment or
enhancement of assets of the Fund;

issue an annual report and interim report of the Fund to the Unit Holders within two (2) months of the Fund’s
FYE;

ensure that the Fund is managed within the ambit of the Deed, the CMSA, the securities laws, the ETF
Guidelines and other applicable laws;

observe high standards of integrity and fair dealing in managing the Fund to the best and exclusive interest
of the Unit Holders;

act with due care, skill and diligence in managing the Fund, and effectively employ the resources and
procedures necessary for the proper performance of the Fund;

ensure that the Deed and the Prospectus are in compliance with the CMSA, the securities laws, the relevant
guidelines and other applicable laws at all times;

take all necessary steps to ensure that the investments and other assets of the Fund are adequately
protected and properly segregated; and

unless otherwise specified in writing by the SC, ensure that the Fund has, at all times, an appointed trustee.

7.6  Material Litigation and Arbitration

As at LPD, the Manager is not engaged in any material litigation and arbitration, including those pending or
threatened, and is not aware of any facts likely to give rise to any proceedings which might materially affect the
business/financial position of the Manager and any of its delegates.

7.7 Direct and Indirect Unit Holding in the Fund

As the Fund has only been established as at the date of this Prospectus, none of the substantial shareholders,
directors or the key personnel of the Manager have any direct and indirect Unit holding in the Fund.

The substantial shareholders, directors or the key personnel of the Manager may hold Units, direct or indirect, in
the Fund upon the Listing of the Fund.

For further information on AHAM and/or AHAM'’s delegate and any subsequent changes to such information, you may
obtain the details from our website at www.affinhwangam.com or the Fund’s website at www.tradeplus.com.my.
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8.1

8.2

8.3

8.4

ABOUT THE TRUSTEE

The Trustee is obliged under the Deed, CMSA and ETF Guidelines to act as the custodian for all the Fund Assets
and safeguard the interests of Unit Holders.

The Trustee must ensure that the Manager administers the Fund in accordance with the objectives of the Fund
and adheres strictly to the provisions of the Deed, CMSA, ETF Guidelines and other securities law.

Corporate Information

Background and Experience

TMF Trustees Malaysia Berhad was incorporated in Malaysia on 1 April 2003 and registered as a trust company
under the Trust Companies Act 1949 on 9 October 2003. Its registered and business address is at 10t Floor, Menara
Hap Seng, No. 1 & 3, Jalan P. Ramlee, 50250 Kuala Lumpur, Malaysia. The Trustee is part of TMF Group, an
independent global service provider in the trust and fiduciary sector. The group has more than 125 offices in 83
jurisdictions in the world. TMF Trustees started in Malaysia in 1992 with its first office in Labuan International
Business Financial Centre (IBFC), providing trust and fiduciary services. The Kuala Lumpur office was established in
2003 to support the Labuan office in servicing Malaysian clients and to undertake domestic trust business.

The Trustee provides various types of trustee services, such as trustee for private debt securities (PDS), corporate
administrator to asset-backed securities (ABS), trustee for unit trust funds and private trust. The TMF group
provides a more comprehensive range of corporate secretarial services, financial accounting, human resource
administrative and payroll outsourcing services.

As at the LPD, the Trustee has under its trusteeship, a total of 60 collective investment schemes.
Duties and Responsibilities

The Trustee’s main functions are to act as trustee and custodian of the assets of the Fund and to safeguard the
interests of Unit Holders of the Fund. In performing these functions, the Trustee has to exercise all due care,
diligence and vigilance and is required to act in accordance with the provisions of the Deed, the CMSA and the ETF
Guidelines. Apart from being the legal owner of the Fund Assets, the Trustee is also responsible for ensuring that
the Manager performs its duties and obligations in accordance with the provisions of the Deed, the CMSA and the
ETF Guidelines.

Delegation of the Trustee's Function

The Trustee has appointed Standard Chartered Bank Malaysia Berhad (“SCBMB”) as the custodian of the quoted
and unquoted investments of the Fund. SCBMB was incorporated in Malaysia under the same name on 29 February
1984 under the Companies Act 1965 as a public limited company and is a subsidiary of Standard Chartered PLC
(the holding company of a global banking group). SCBMB was granted a license on 1 July 1994 under the Financial
Services Act 2013.

SCBMB is responsible for the Fund’s assets settlement and custodising the Fund’s asset. The assets are held in the
name of the Fund through the custodian’s wholly owned subsidiary and nominee company, Cartaban Nominees
(Tempatan) Sdn Bhd. All investments are automatically registered into the name of the Fund. The custodian acts
only in accordance with the instructions from the Trustee.

Material Litigation and Arbitration
As at the LPD, the Trustee is not engaged in any material litigation and arbitration, including those pending or

threatened, and there are no facts likely to give rise to any proceedings which might materially affect the business
or financial position of the Trustee and any of its delegates.
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8.5

Trustee’s Responsibility Statement

The Trustee has given its willingness to assume the position as trustee of the Fund and all the obligations in
accordance with the Deed, all the laws, regulations, guidelines, rules and official requirements, guidance notes,
practice notes (whether or not having the force of law) applicable to ETFs from time to time including the CMSA,
the ETF Guidelines, the Listing Requirements, the rules of Bursa Depository and taxation laws and rulings.
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APPROVALS AND CONDITIONS

The SC had on 19 February 2020, approved the following proposals subject to the following terms:-

(i) the establishment of the Fund with an initial fund size of up to 1 billion units; and

(i) the Listing of and quotation for up to 1 billion units for the Fund on the Main Market of Bursa Securities.
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10. RELATED PARTY TRANSACTIONS

10.1

10.2

10.3

Existing and Potential Related Party Transactions

10.1.1

10.1.2

The Manager

The Manager and each of its directors including the investment committee members will at all times act
in the best interests of the Unit Holders of the Fund and will not conduct itself in any manner that will
result in a conflict of interest or potential conflict of interest. In the unlikely event that any conflict of
interest arises, such conflict shall be resolved such that the Fund is not disadvantaged.

In the unlikely event that the Manager faces conflicts in respect of its duties to the Fund and its duties to
other investment funds that it manages, the Manager is obliged to act in the best interests of all its

investors and will seek to resolve any conflicts fairly and in accordance with the Deed.

The Fund will have dealings with a party which is related to the Manager. The related party is Affin Hwang
IB, which holds 63% equity interest in the Manager and is also the Participating Dealer for the Fund.

The Trustee

As at LPD, there are no existing or proposed related party transactions involving the Trustee and/or any
person connected to it.

Conflict of Interest

As at LPD, save as disclosed in Sections 10.1 and 10.6, the Manager is not aware of any circumstance that exists or
is likely to exist to give rise to a possible conflict of interest situation in its capacity as the Manager to the Fund.

Policies on Dealing with Conflict of Interest Situation

10.3.1

10.3.2

Manager

The Manager has in place policies and procedures to deal with any conflict of interest situations. In making
an investment transaction for the Fund, the Manager will not make improper use of its position in
managing the Fund to gain, directly or indirectly, any advantage or to cause detriment to the interests of
Unit Holders. Where the interests of the directors or the investment committee member’s interests may
conflict with that of the Fund, they are to refrain from participating in the decision-making process relating
to the matter. Staffs of the Manager are required to seek prior approval from the executive director or
the managing director before dealing in any form of securities. All transactions with related parties are to
be executed on terms which are best available to the Fund and which are no less favourable to the Fund
than an arms-length transaction between independent parties.

Trustee

The Trustee has in place policies and procedures to deal with conflicts of interest, if any. The Trustee will
not make improper use of its position as the owner of the Fund Assets to gain, directly or indirectly, any
advantage or cause detriment to the interests of Unit Holders. Any related party transaction is to be made
on terms which are best available to the Fund and which are not less favourable to the Fund than an arms-
length transaction between independent parties.

Subject to the above and any local regulations, the Trustee and/or its related group of companies may
deal with each other, the Fund or any Unit Holder or enter into any contract or transaction with each
other, the Fund or any Unit Holder or retain for its own benefit any profits or benefits derived from any
such contract or transaction or act in the same or similar capacity in relation to any other scheme.
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10.4

10.5

10.6

Details of the Directors of the Manager’s Direct and Indirect Interest in Other Corporations
Carrying on a Similar Business

Save as disclosed below, as at the LPD, the directors of the Manager do not have any direct and indirect interest in
other corporations carrying on a similar business:

Mr Teng Chee Wai, as a shareholder of the Manager, has an indirect interest in AIMAN Asset Management Sdn
Bhd. AIIMAN Asset Management Sdn Bhd is wholly-owned by the Manager.

Details of the Substantial Shareholders of the Manager’s Direct and Indirect Interest in
other Corporations Carrying on a Similar Business

Save as disclosed below, as at the LPD, the substantial shareholders of the Manager do not have any direct or
indirect interest in other corporations carrying on a similar business:

Nikko Asset Management International Limited, a substantial shareholder of the Manager is wholly-owned by
Nikko Asset Management Co., Ltd. (Nikko AM). Nikko AM’s office is situated in Japan where it provides investment
management services, focused on sourcing, packaging and distributing retail investment fund products which are
managed in-house or outsourced to third-party sub-advisers.

Declaration of Conflict of Interest as at LPD

(i) The Trustee has confirmed that as at the LPD, it is not aware of any circumstance that exists or is likely to
exist to give rise to a possible conflict of interest in its capacity to act as trustee in respect of the Fund.

(ii) Deloitte Tax Services Sdn Bhd has confirmed that as at the LPD, it is not aware of any circumstance that
exists or is likely to exist to give rise to a possible conflict of interest in its capacity to act as tax adviser in
respect of the Fund.

(iii) PricewaterhouseCoopers has confirmed that as at the LPD, it is not aware of any circumstance that exists
oris likely to exist to give rise to a possible conflict of interest in its capacity to act as the auditor in respect
of the Fund.

(iv) Messrs. Wei Chien & Partners has confirmed that as at the LPD, it is not aware of any circumstance that

exists or is likely to exist to give rise to a possible conflict of interest in its capacity to act as solicitors in
respect of the Fund.
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11.

TAXATION

Private & Confidential / Sulit

27 May 2020

The Board of Directors

Affin Hwang Asset Management Berhad
Ground Floor, Menara Boustead

69 Jalan Raja Chulan

50200 Kuala Lumpur

Dear Sirs

TradePlus DWA Malaysia Momentum Tracker
Taxation of the Fund and Unit Holders

1.

This letter has been prepared for inclusion in the Prospectus (hereinafter referred to as “the Prospectus”)
in connection with the offer of units in the TradePlus DWA Malaysia Momentum Tracker (hereinafter
referred to as “the Fund”).

The following is general information based on Malaysian tax law in force at the time of lodging the
Prospectus with the Securities Commission Malaysia ("SC") and investors should be aware that the tax
law may be changed at any time. To an extent, the application of tax law depends upon an investor’s
individual circumstances. The information provided below does not constitute tax advice. The Manager
therefore recommends that an investor consult his accountant or tax adviser on questions about his
individual tax position.

Taxation of the Fund
2.1 Income Tax

As the Fund’s Trustee is resident in Malaysia, the Fund is regarded as resident in Malaysia. The
taxation of the Fund is governed principally by Sections 61 and 63B of the Malaysian Income Tax
Act, 1967 ("MITA").

Pursuant to the Section 2(7) of MITA, any reference to interest shall apply, mutatis mutandis, to
gains or profits received and expenses incurred, in lieu of interest, in transactions conducted in
accordance with the principles of Shariah. The effect of this is that any gains or profits received
and expenses incurred, in lieu of interest, in transactions conducted in accordance with the
principles of Shariah, will be accorded the same tax treatment as if they were interest.

The income of the Fund in respect of dividends, interest or profits from deposits and other
investment income (other than income which is exempt from tax) derived from or accruing in
Malaysia is liable to income tax. The Fund may be receiving income such as exit fee which will be
subject to tax at the prevailing tax rate applicable on the Fund. Gains on disposal of investments
by the Fund will not be subject to income tax.

The income tax rate applicable to the Fund is 24%.

Tax exempt interest as listed in the Appendix attached received by the Fund are not subject to
income tax.

With effect from 1 January 2014, Malaysia has fully moved to a single-tier income tax system. The
Fund is not liable to tax on any Malaysia sourced dividends paid, credited or distributed to the
Fund under the single tier tax system, where the company paying such dividend is not entitled to
deduct tax under the MITA. The tax deductibility of other deductions by the Fund against such
dividend income will be disregarded in ascertaining the chargeable income of the Fund.
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2.2

2.3

In addition to the single-tier dividend that may be received by the Fund, the Fund may also receive
Malaysian dividends which are tax exempt from investments in companies which had previously
enjoyed or are currently enjoying the various tax incentives provided under the law. The Fund is
not subject to income tax on such tax exempt dividend income.

The Fund may also receive dividends, profits and other income from investments outside Malaysia.
Income derived from sources outside Malaysia and received in Malaysia by a unit trust is exempted
from Malaysian income tax. However, such income may be subject to foreign tax in the country
from which the income is derived.

The tax treatment of hedging instruments would depend on the particular hedging instruments
entered into. Generally, any gain or loss relating to the principal portion will be treated as capital
gain or loss. Gains or losses relating to the income portion would normally be treated as revenue
gains or losses. The gain or loss on revaluation will only be taxed or claimed upon realisation. Any
gain or loss on foreign exchange is treated as capital gain or loss if it arises from the revaluation
of the principal portion of the investment.

Generally, income from distribution by the Malaysia Real Estate Investment Trusts ("REIT”) will be
received net of withholding tax of 10%. No further tax will be payable by the Fund on the
distribution. Distribution from such income by the Fund will also not be subject to further tax in
the hands of the Unit Holders.

Expenses being manager’s remuneration, maintenance of register of Unit Holders, share
registration expenses, secretarial, audit and accounting fees, telephone charges, printing and
stationery costs and postage, which are not allowed under the general deduction rules, qualify for
a special deduction, subject to a minimum of 10% and a maximum of 25% of such expenses
pursuant to Section 63B of the MITA.

Gains on Disposal of Investments

Gains on disposal of investments by the Fund will not be subject to income tax but where the
investments represent shares in real property companies, such gains may be subject to Real
Property Gains Tax ("RPGT"”) under the RPGT Act, 1976. A real property company is a controlled
company which owns or acquires real properties or shares in real property companies with a
market value of not less than 75% of its total tangible assets. A controlled company is a company
which does not have more than 50 members and is controlled by not more than 5 persons.

Goods and Services Tax ("GST"”) and Service Tax

The Goods and Services Tax Act 2014 was repealed effective from 1 September 2018 and replaced
by the Sales Tax and Service Tax which was reintroduced from 1 September 2018.

Should the Fund provide any taxable services within the scope of the Service Tax Regulations 2018
(e.g. management and consulting services) with an aggregate value of RM500,000 or more in a
12 months period, the Fund would be required to register for Service Tax and charge Service Tax
on the said services at the prevailing rate of 6%. If the Fund does not make any taxable services
it would not be required to register for Service Tax.

The issuance of units by the Fund to investors will not be subject to Service Tax, and no Service
Tax would be included in the price of the units. Any distributions made by the Fund to unitholders
are also not subject to Service Tax.

The provision of management services are within the scope of the Service Tax and is a prescribed
taxable service under the Service Tax Regulations 2018. However, the provision of management
services by a person licensed or registered with the Securities Commission Malaysia for carrying
out the regulated activity of fund management under the Capital Markets and Services Act 2007
are specifically excluded from the scope of management services. The Fund would not be required
to pay Service Tax on the acquisition of fund management services from the Fund Manager.
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To the extent that the Fund invests in any financial services products (e.g. securities, derivatives,
units in a fund or unit trust), the acquisition of these interests will also not be subject to Service
Tax.

If the Fund acquires any imported taxable services for a service provider outside of Malaysia, these
services would be subject to 6% Service Tax. The Fund would be required to file an SST-02A return
on an adhoc basis and report and pay this amount of tax to the Royal Malaysian Customs
Department

3. Taxation of Unit Holders

3.1

Taxable Distribution

Unit Holders will be taxed on an amount equivalent to their share of the total taxable income of
the Fund to the extent such income is distributed to them. Unit Holders are also liable to pay
income tax on the taxable income distributions paid by the Fund. Taxable income distributions
carry a tax credit in respect of the tax chargeable on that part of the Fund. Unit Holders will be
subject to tax on an amount equal to the net taxable income distribution plus attributable
underlying tax paid by the Fund.

Income distributed to Unit Holders is generally taxable as follows in Malaysia :-

Unit Holders Malaysian Tax Malaysian Tax
Rates for Year of Rates for Year of
Assessment 2019 Assessment 2020

Malaysian tax residents:

= Individual and non-corporate = Progressive tax = Progressive tax
Unit Holders rates ranging rates ranging from
from 0% to 28% 0% to 30% (*)
= Co-operative societies = Progressive tax = Progressive tax
rates ranging rates ranging from
from 0% to 24% 0% to 24%

Malaysian tax residents:

= Trust bodies . 249, . 24%
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3.2

Unit Holders Malaysian Tax Malaysian Tax
Rates for Year of Rates for Year of
Assessment 2019 Assessment 2020
= Corporate Unit Holders
i. A company with paid up * 17% for every first | . 1794 for every first
capital in respect of RM500,000 of RM600,000 of
ordinary shares of not more chargeable income chargeable income
than RM2.5 million where (*)
the pa|d up Capita| in = 24% for Chargeable
respect of ordinary shares income in excess of | 4 2404 for chargeable
of other companies within RM500,000 income in excess of
the same group as such RM600,000 (*)
company is not more than
RM2.5 million (at the
beginning of the basis
period for a year of
assessment) and having
gross income from source
or sources consisting of a
business of not more than
RM50 million for the basis
period of a year assessment
= 24% . 24%
ii. Companies other than those
in (i) above
Non-Malaysian tax residents:
" 28% = 30% (*)
» Individual and non-corporate
Unit Holders
= 24% . 24%
= Co-operative societies

* Proposed rate based on Finance Bill 2019.

The tax credit that is attributable to the income distributed to the Unit Holders will be available for
set off against tax payable by the Unit Holders. There is no withholding tax on taxable distributions
made to non-resident Unit Holders.

Non-resident Unit Holders may also be subject to tax in their respective jurisdictions and depending
on the provisions of the relevant tax legislation and any double tax treaties with Malaysia, the
Malaysian tax suffered may be creditable in the foreign tax jurisdictions.

Tax Exempt Distribution
Tax exempt distributions made out of gains from realisation of investments and other exempt
income earned by the Fund will not be subject to Malaysian tax in the hands of Unit Holders,

whether individual or corporate, resident or non-resident. All Unit Holders do not pay tax on that
portion of their income distribution from the Fund’s distribution equalisation account.
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3.3 Distribution Voucher
To help complete a Unit Holder’s tax returns, the Manager will send to each Unit Holder a
distribution voucher as and when distributions are made. This sets out the various components of
the income distributed and the amount of attributable income tax already paid by the Fund.

3.4 Sale, Transfer or Redemption of Units

Any gains realised by a Unit Holder on the sale, transfer or redemption of his units are generally
tax-free capital gains unless the Unit Holder is an insurance company, a financial institution or a
person trading or dealing in securities. Generally, the gains realised by these categories of Unit
Holders constitute business income on which tax is chargeable.

3.5 Reinvestment of Distribution
Unit Holders who receive their income distribution by way of investment in the form of the purchase
of new units will be deemed to have received their income distribution after tax and reinvested
that amount in the Fund.

3.6 Unit Splits

Unit splits issued by the Fund are not taxable in the hands of the Unit Holders.

Yours faithfully

Chee Pei Pei
Executive Director
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Appendix

Tax Exempt Income of Unit Trusts

1.

10.

11.

12.

Interest or discount paid or credited to any individual, unit trust and listed closed-end fund in respect of
the following will be exempt from tax: -

= Securities or bonds issued or guaranteed by the Government; or

= Debentures or sukuk, other than convertible loan stock, approved or authorized by, or lodged with,
the SC; or

*= Bon Simpanan Malaysia issued by the Central Bank of Malaysia.

Income of a unit trust in respect of interest derived from Malaysia and paid or credited by any bank or
financial institution licensed under the Financial Services Act 2013 (“FSA") or the Islamic Financial
Services Act 2013 ("IFSA”) or any development financial institution regulated under the Development
Financial Institutions Act 2002 (*DFIA").

Provided that the exemption shall not apply to the interest paid or credited to a unit trust that is a
wholesale fund which is a money market fund.

Interest in respect of any savings certificates issued by the Government.

Interest paid or credited to any person in respect of Sukuk originating from Malaysia, other than
convertible loan stock, issued in any currency other than RM and approved or authorized by, or lodged
with, the SC or approved by the Labuan Financial Services Authority.

Interest received in respect of bonds and securities issued by Pengurusan Danaharta Nasional Berhad
within and outside Malaysia.

Interest income derived from bonds (other than convertible loan stocks) paid or credited by any company
listed in Malaysia Exchange of Securities Dealing and Automated Quotation Berhad (*MESDAQ") (now
known as Bursa Malaysia Securities Berhad ACE Market).

Income derived from the Sukuk Issue which has been issued by the Malaysia Global Sukuk Inc.

Discount or profit received from the sale of bonds or securities issued by Pengurusan Danaharta Nasional
Berhad or Danaharta Urus Sendirian Berhad within and outside Malaysia.

Income derived from the Sukuk Ijarah, other than convertible loan stock, issued in any currency by
1Malaysia Sukuk Global Berhad.

Gain or profit received from the investment in Islamic securities, other than convertible loan stock, which
are issued in accordance with the principles of Mudharabah, Musyarakah, Ijarah, Istisna’ or any other
principle approved by the Shariah Advisory Council established by the SC under the Capital Markets and
Services Act 2007.

Gains or profits in lieu of interest, derived from the Sukuk Wakala in accordance with the principle of Al-
Wakala Bil Istithmar, other than a convertible loan stock, issued in any currency by Wakala Global Sukuk
Berhad.

Income derived from Sukuk Kijang is exempted from the payment of income tax pursuant to Income

Tax (Exemption) (No. 10) Order 2013. For the purpose of this order, “Sukuk Kijang” means the Islamic
Securities of nominal value of up to two hundred and fifty million United States dollars
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13.

14,

15.

(USD$250,000,000) issued or to be issued in accordance with the Shariah principle of Ijarah by BNM
Kijang Berhad.

Gains or profits derived, in lieu of interest, derived from the Sukuk Wakala with the nominal value up to
one billion and five hundred million United States Dollar (USD1,500,000,000.00) in accordance with the
principle of Wakala Bil Istithmar, other than a convertible loan stock, issued by the Malaysia Sovereign
Sukuk Berhad.

Gains or profits derived, in lieu of interest from the Sukuk Wakala with the nominal value up to one
billion and five hundred million United States Dollar (US$1,500,000,000.00) in accordance with the
principle of Wakala, other than a convertible loan stock, issued by the Malaysia Sukuk Global Berhad
(formerly known as 1Malaysia Sukuk Global Berhad).

Income received by the Fund from Malaysia Building Society Berhad ("MBSB").
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12.

12.1

12.2

RELEVANT INFORMATION

Keeping abreast with developments of the Fund

The Manager shall deliver a copy of the annual report of the Fund to Unit Holders without charge within two (2)
months of the end of the financial year of a Fund. Unit Holders may request for additional copies of the said report
during normal business hours subject to the payment of a reasonable sum as may be determined by the Manager

and the Trustee.

Where applicable, the Manager will send to Unit Holders their tax vouchers which set out such information that is
needed to complete a tax return.

The Manager will publish important news and information with respect to the Fund on the Fund’s website at
www.tradeplus.com.my and/or as announced/published on Bursa Securities’ website at www.bursamalaysia.com

from time to time.

Some of the information which will be made available on the Fund’s website and/or Bursa Securities’ website
includes:

> the annual reports and interim reports (if any);
> NAV per Unit;

> IOPV per Unit;

> fees and charges in relation to the Fund;

> the Fund’s portfolio on daily (end of day) basis;
> Prospectus; and

> Benchmark.

Further information on the Manager and Manager’s delegate may be obtained from the Manager’s website at
www.affinhwangam.com.

It is the investors’ responsibility to consider such information. Please refer to the section headed “Avenue for
Advice” in Section 12.3 of this Prospectus for the warning and the disclaimer regarding information contained in
such website.

Material Agreements

Save as disclosed below, there are no other material agreements which have been entered into in relation to the
Fund as at the date of this Prospectus:-

> The Deed dated 21 February 2020 entered into between the Trustee and Manager;

> The Master Licence Agreement dated 18 June 2019 entered into between the Manager and Index Licensor;
and

> The Participating Dealer Agreement dated 12 June 2020 entered into between the Participating Dealer,
Manager and Trustee.
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12.3

12.4

12.5

Avenue for Advice

All queries, notices and communications to the Manager should be made in writing and sent to the following
addresses:

Ground Floor, Menara Boustead
69 Jalan Raja Chulan
50200 Kuala Lumpur

Toll free number: 1-800-88-7080
Email: customercare@affinhwangam.com

Information of the Fund can be obtained at the Fund’s website, www.tradeplus.com.my.

The offer of the Units is made solely on the basis of information contained in this Prospectus. All references in this
Prospectus to other websites and sources where further information may be obtained are merely intended to
assist the investors to access further information relating to the subject matter indicated and such information
does not form part of this Prospectus. Neither the Manager nor the Trustee accepts any responsibility for ensuring
that the information contained in such other websites and sources as well as information provided by the
Participating Dealer relating to the arrangements between the Participating Dealer and investors/Unit Holders, if
available, is accurate, complete and/or up-to-date, and no liability is accepted by the Manager and the Trustee in
relation to any person’s use of or reliance on the information contained in these other websites and sources save,
in respect of the Fund’s website at www.tradeplus.com.my.

Investors should exercise an appropriate degree of caution when assessing the value of such information.

Documents for Inspection

Copies of the following documents may be inspected at the principal office of the Manager and/or Trustee during
normal business hours:-

»  The latest annual report of the Fund;

»  The material agreements referred to in Section 12.2 of this Prospectus;
»  The Tax Adviser’s Letter referred to in Section 11 of this Prospectus;

»  Each consent given by the parties as disclosed in this Prospectus;

»  This Prospectus; and

»  The audited financial statements of the Manager and the Fund for the three (3) most recent financial years
or such shorter period that the Fund has been in existence, preceding the date of the Prospectus.

Consent

The Trustee, Trustee’s delegate (custodian), Manager’s delegate (fund valuation & accounting function), solicitor,
auditor, Participating Dealer, registrar and index licensor have given their consent to the inclusion of their names
and statements in the form and context in which they appear in this Prospectus and have not been subsequently
withdrawn such consent before the issue of this Prospectus.

The tax adviser has given its consent to the inclusion of its name and tax adviser’s letter in the form and context in

which they appear in this Prospectus and have not been subsequently withdrawn such consent before the issue of
this Prospectus.
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